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The OPEC Fund for International Development (estab-

lished in 1976) upholds the tradition of providing flexible

and mainly concessional assistance pursued by the

wider family of OPEC aid institutions for nearly forty

years. The Fund seeks to promote cooperation between

member states of the Organization of the Petroleum

Exporting Countries and other developing countries, 

as an expression of South-South solidarity. 

Based in Vienna, Austria, the Fund has the status of a

fully-fledged, permanent international development

agency. It aims to render help in particular to the poorer

low-income countries, for furthering their social and

economic advancement.

In the first quarter-century of its existence the Fund has

filled the role of development partner to no fewer than

107 countries in Africa, Asia, Latin America and the

Caribbean, the Middle East and Europe. It has extended

loans in support of development projects and programs,

with a special focus on the social sectors, and provided

grants in support of technical assistance, humanitarian

aid, research and similar activities.

Adapting to the times and in keeping with its tradition 

of flexibility, the Fund has more recently initiated a

separate Private Sector Facility, endowed with its own

resources, that enables the financing of private opera-

tions in the developing world.

As the 21st century begins to unfold, the OPEC Fund is 

set to meet the challenges of a new era, challenges which

may be seen as opportunities rather than difficulties.

Preface

For an extended

overview with facts

and figures visit the

Fund’s web-site at:

www.opecfund.org
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As we approach the twenty-fifth anniversary of 

the establishment of the OPEC Fund, it is time to

review its past accomplishments and consider 

what lies ahead. The facts and figures assembled 

in this brochure will give readers a concise over-

view of the Fund – its history, its achievments 

and its future aspirations.

Established in January 1976 by the member states 

of the Organization of the Petroleum Exporting

Countries (OPEC), the OPEC Fund was mandated 

to reinforce South-South cooperation and to help 

intensify ties between OPEC member states and other

developing countries. Its primary aim was defined as 

supplying development assistance to non-OPEC countries

in pursuit of their social and economic advancement.

As can be seen in this publication, the OPEC Fund

during its first quarter-century of activities has lived

up to its mandate. It has extended its support in the

form of loans and grants, as well as through contri-

butions to other international development institu-

tions. By the end of June 2000, this assistance had

reached US$5.60 billion.

In all, 837 loans have been approved to finance devel-

opment projects and programs in all economic and

social sectors, including education, agriculture, health,

water supply and sewerage, energy, industry and trans-

portation. This lending activity has been reinforced by

the provision of 524 grants, used to finance technical 

assistance schemes, emergency aid operations, food 

security, research and other activities. The Fund has also

Foreword
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76

made substantial contributions to other international

institutions whose work benefits developing countries,

such as the International Fund for Agricultural Devel-

opment and the Common Fund for Commodities, both

of which owe their creation to a considerable extent 

to the efforts of the OPEC Fund’s member states. More-

over, the Fund has contributed to the financial resources

of the Trust Fund administered by the International

Monetary Fund (IMF) for the benefit of low-income IMF

member countries.

Since the Fund’s mission consists of offering financial

assistance to developing countries, in particular to the

less developed among them, it has striven to be flexi-

ble and receptive to the needs of beneficiary countries.

The Fund has taken into account its recipient countries’

preoccupations, requirements, aspirations and priori-

ties, ensuring that its resources are deployed in those

areas where they will be most effective. Accumulating 

a vast experience, the Fund has continuously sought to

improve its operational efficiency in order to maximize

the impact of its development aid. 

Clearly, the Fund’s actions have not been devoid of 

difficulties. Many obstacles and challenges have had 

to be surmounted. Foremost among the latter was

how to remain relevant and responsive to the needs 

of its beneficiaries. In this regard, the Fund has demon-

strated its ability to adapt to the everchanging environ-

ment in which it operates. 

One case in point is the Fund’s participation in the 

Heavily Indebted Poor Countries Initiative. This Initia-

tive, which was endorsed by the international donor

community, represents a coordinated and concerted

effort to provide exceptional assistance to help bring

debt and debt-service burdens to sustainable levels. 

The OPEC Fund, committed as it has always been, to

meaningful strategies aimed at securing economic

growth for the countries it works with, has from the

very beginning expressed its support for the Initiative. 

It has presented its views, consulted and coordinated 

its position with a number of donor institutions, and

committed financial resources to the Initiative. 

Another illustration of the Fund’s responsiveness and 

adaptability is its commitment to encouraging the 

growth of productive private enterprise in developing 

countries. Increasingly seen as the locomotive for devel-

opment, the private sector is growing in both impor-

tance and influence, a phenomenon that has prompted

the Fund to step up its efforts in support of such activity.

The creation of its Private Sector Facility has enabled

the Fund to open up yet another channel for effective

financial assistance to developing countries. 

The Fund, however, recognizes that the roles of the 

public and private sectors are complementary. Together,

these sectors should act in unison to form a coherent

and durable coalition for equitable growth and sustain-

able development.

In the light of its many commendable achievements

over the past 25 years, the Fund has confidence in

its ability and will continue to tackle the challenges

ahead with vigor and creativity. It looks forward to 

a fruitful cooperation with its development partners

for many years to come. The Fund is determined 

to fulfill the mission entrusted to it by its founders:

to contribute to the alleviation of the poverty that

affects millions of people in the South, and to the

creation of a more just and prosperous world for

future generations.

Y. Seyyid Abdulai

Director-General
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It was in 1975 that the Organization of the Petroleum

Exporting Countries took the initiative of establishing 

a collective OPEC aid facility “for the provision of 

financial support to assist other developing countries 

on appropriate terms in their economic and social devel-

opment efforts.”

The actual birthday of the new development partner

may be seen as January 28, 1976 when the Organiza-

tion’s finance ministers, meeting in Paris, accepted an

experts’ draft for an “Agreement Establishing the OPEC

Special Fund”. This provided for the establishment of 

an international special account, directly and collec-

tively owned by the parties to the Agreement, i.e., the

then 13 OPEC member states. Eligible beneficiaries of

the Fund were to be developing countries other than

those contributing to the facility. In other words, OPEC

countries themselves were, and still are, excluded.

The Agreement reflected throughout a concern for 

flexibility, swift decision-making, a maximum possible 

use of existing resources and a 

receptivity towards innovation.

It was laid down that assistance 

could be extended by the Fund in a

variety of ways, none given any par-

ticular precedence over the others.

These included loans for balance of

payments support and for develop-

ment projects and programs, as well

as contributions to other internation-

al agencies whose activities are of

benefit to the developing countries.

The facility would consolidate the assistance extended

individually by member countries; and its resources

would be additional to those made available by OPEC

states through other bilateral and multilateral channels.

The Fund started operations in August 1976 with an ini-

tial endowment of US$800 million. By the end of 1977,

following a doubling of its resources, the Fund had pro-

vided 71 loans to 58 developing countries, contributed

over US$435 million to IFAD, and had channeled sizable

donations by some OPEC Fund member countries to the

IMF Trust Fund.

Formally speaking, the OPEC Special Fund was in those

days a financial account of OPEC member countries and

not an international institution with a recognized legal

personality. This was acquired in May 1980 when its 

status was changed to that of a fully-fledged permanent

international development agency under its present

name, “The OPEC Fund for International Development”.

Under the terms of the founding Agreement, OPEC 

member states also entrusted the Fund with the task of

representing them in the international arena whenever

collective action was required. A case in point was the

coordination and unification of the member countries’

positions during the negotiations leading to the creation

of IFAD. Similarly, the Fund represented its member

countries in the preparations for establishing the Com-

mon Fund for Commodities (CFC) whose mandate is to

help bring stability and equity to the global trade in

commodities. Cooperation between the OPEC Fund 

and the CFC has always been close and is fostered 

by both bodies.

The Birth of a 
Development Partner

The first loan from the “OPEC

Special Fund” to a developing

country was concluded with the

Sudan on December 23, 1976.

H.E. Dr. Mohamed Yeganeh,

then Iranian Minister of State

and first Chairman of the Gov-

erning Board (right), and H.E.

Dr. Ibrahim Nimir, then Gover-

nor of the Bank of Sudan,

signed the agreement. 


