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Development finance flows from
the world's hitherto major aid

donors have been in sustained decline
for well over a decade now. And with no
reversal in sight, it is becoming imperative
that developing countries look elsewhere
to bridge the significant shortfalls they
face. Not that decline in official develop-
ment finance (indeed in all flows) is a
new phenomenon; it is an old irritant.

In the mid-1970s, developing coun-
tries sought to close ranks and look 
inward among themselves for material
resources and homegrown skills to 
supplement funding from abroad and,
thus, insure their fragile economies
against the vagaries and uncertainties of
foreign dependence. The resultant idea
was ECDC/TCDC – Economic and
Technical Cooperation among Develop-
ing Countries.

ECDC/TCDC was a considered re-
sponse to waning enthusiasm (on the
part of donors) for transfers of real 
resources to developing countries.
ECDC/TCDC was identified as a key
vehicle for the exchange of ideas, expe-
rience, knowledge, technical expertise
and skills across a broad range of sec-
tors among the states of the South. It
aimed at locating the requisite, tradable
goods and services within the ranks of
the developing countries.

But no sooner was the idea embraced
by a significant number of states and a
few mechanisms put in place for its real-
ization than the critics gained the upper
hand. It was easier to continue with a
prevalent dependence on a few benevo-
lent Northern donors. Soon enough, the
critical bandwagon triumphed, and the
ideal of ECDC/TCDC receded.

To compound matters, ECDC/TCDC
came at the height of the struggle for
NIEO, the New International Economic
Order, which fell on hard times itself, and
was quickly discarded in favor of free-
market economics.

NIEO was a campaign spearheaded
by middle-income developing countries
to restructure global economic rela-
tions, with a view to realizing the full po-
tential of all developing countries and
bringing about rapid social and eco-
nomic change. The new order was to be
based on equity, sovereign equality,
common interest, inter-dependence and
cooperation among all states.

Coterminously, ECDC/TCDC suf-
fered benign neglect by many in the de-
veloping world: related overall policy was
fragmentary; and the barest minimum in
financial and planning resources was de-
voted to its pursuit and implementation.

Today, however (roughly three
decades later), it appears we have gone
full circle: ECDC/TCDC is regaining its
luster, as are elements of NIEO which
are re-emerging, demanded by develop-
ing countries.

The development demands of old are
still with us.They never went away: a fair-
er deal for the poorer countries of the
world; a genuine battle against poverty;
transfers of scientific methodologies and
technology; and an equitable relationship
between the prices of raw materials (of
developing countries) and the manufac-
tured goods (of the developed world).

A revival of ECDC/TCDC (and at-
tendant expectations) has been a recur-
rent agenda item at several internation-
al conferences held under the aegis of
Southern institutions. It also has been a
frequently broached subject at top level
bilateral meetings of countries of the
South as these countries seek IT knowl-
edge (from India); aircraft construction
technology (from Brazil); agricultural
methods to assist in food self-sufficien-
cy (from Malaysia); and liquefied natu-
ral gas (from Gulf countries) –  either in
exchange for goods and services in
abundance elsewhere or, indeed, in cash
payments at mutually agreed, fair-mar-
ket (in contrast to free-market) prices.

There certainly is a long list of coop-
erative ventures which, between coun-
tries of the South, could serve to facili-
tate, nay accelerate, development and,
even more importantly, lessen depend-
ence on the locomotive economies of
the North. But this is not to downplay
the various problems, gaps and chal-
lenges that still block the way of effective
links between countries of the South, not
least of which are communications, stan-
dards and codes.

Developing countries are fully aware
that, in the final analysis, the pace and de-
gree of their development will rest on
their own shoulders. Well-meaning, but
sometimes reluctant, Northern states will
probably continue to provide (albeit lim-
ited) resources to assist in this quest, but
other priorities will continue to dominate
Northern considerations. If properly exe-
cuted, assistance from one developing
country to another can be effective and
most appropriate.

Clearly, the promise of ECDC/TCDC
is achievable. But conditionalities also
abound: Developing countries would
need to work on an enabling environ-
ment; national policies would have to be
coordinated; and peaceful coexistence
between neighbors would be helpful, as
would be institutional support structures
and effective monitoring and follow-up
mechanisms.

Defined today, ECDC/TCDC would
encapsulate the common endeavors of
peoples and countries, based on com-
mon objectives and solidarity. It would
be broadly-based, involving not just
governments but the private sector as
well, academic institutions, civil society
organizations and, indeed, the popula-
tion at large. Nevertheless, as Southern
leaders themselves repeatedly refrain, it
would be equally important not to
downgrade North-South cooperation
and dialogue as the South pursues
ECDC/TCDC. ■
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nchocerciasis, or river blindness,
one of mankind's most debili-
tating diseases, may be con-
signed to medical history books

within the next decade, if the success of a
hard-fought eradication campaign, the On-
chocerciasis Control Program (OCP), is
sustained. The campaign was sponsored by
the World Health Organization (WHO),
the United Nations Development Pro-
gram, the World Bank, the Food and Agri-
culture Organization of the UN and a
coalition of more than 20 donor countries
and agencies, including the OPEC Fund.

For over two decades, the OPEC Fund
has been an active participant in the global
effort against this disease. Having con-
tributed some US$2.7 million in the form of
grants to OCP, the Fund recently extended
an additional US$400,000 toward the sec-
ond phase of the African Program for On-
chocerciasis Control (APOC), which is bat-
tling the disease in other (non-OCP) coun-
tries, especially in east and central Africa.

Onchocerciasis is spread through the
bite of the female blackfly (Simulium
damnosum) when it takes a blood meal
from its victim and releases microfilariae,
the embryonic form of the parasite On-
chocerca volvulus. Congregating in pairs
under the skin, the microfilariae mature
into full-grown worms, attaining an aver-
age, unsightly and disfiguring length of 50
cm.Although the resultant nodules, which
occur as a result of the inflammatory re-
sponse triggered by the host, cause no
pain, they are unsightly and disfiguring.
However, the most serious pathology is
caused by the millions of microfilariae that
the worm produces during its 12-15 year
lifespan. Migrating throughout the victim’s
body, the microfilariae give rise to a num-
ber of symptoms, the first of which is un-
relenting itching. Secondary bacterial in-
fections commonly follow, and the affect-
ed skin begins to lose its elasticity, thickens
and becomes “elephant-like.” As the in-
fection advances, the microfilariae can mi-
grate to the eye region, causing retinal or
corneal damage, often rendering the indi-
vidual permanently blind.

The socio-economic and psychologi-
cal consequences of onchocerciaisis are
enormous: blind victims are unable to
work or care for their families, and those
with skin disease suffer symptoms that
make it difficult to concentrate, work
and interact socially. As blackflies lay
their eggs in fast moving rivers and
streams along fertile riverbanks, these
areas are abandoned for fear of con-
tracting the disease, and people move to
less productive ground, disrupting stable
village economies.

Of the 120 million people worldwide
who are at risk of contracting onchocer-
ciasis, 96% are in Africa alone. In re-
sponse to the need to develop a collective,
unified means of eradicating the disease,
OCP (the first major containment pro-
gram) was launched by WHO in 1974.
Originally encompassing seven countries
in West Africa, the program was extend-
ed to include four others, bringing cover-
age to Benin, Burkina Faso, Côte
d’Ivoire, Ghana, Mali, Senegal, Niger,
Togo, Guinea, Guinea-Bissau and Sierre
Leon. Covering an area of some 1.23 mil-
lion km2 inhabited by around 30 million
people, OCP’s principal strategy was to
eliminate the blackfly through the aerial
application of insecticides over a period
of 14 years.

Vector elimination remained OCP’s pri-
mary means for combating onchocerciasis
as, up until the 1980s, the only drugs avail-
able to treat the disease often had deleteri-
ous side effects and demanded strict med-
ical supervision. However, in 1987 iver-
mectin (Mectizan® from Merck & Co),
which kills the microlarvae before they
have a chance to cause damage, became
available for human use,and has since been
a vital component in both OCP and APOC
control programs. Merck has since pledged
to provide Mectizan free of charge, for as
long as necessary, to affected countries.

To date, onchocerciasis has been virtu-
ally eliminated from the seven original
OCP countries, and there are practically
no new infections in the extension areas.
Some nine million children born within
these areas have been spared the risk of
blindness, 30 million people have been
protected against infection, over 100,000
have been prevented from going blind
and 1.25 million others have been cured of
their onchocercial infections.

To expand on these successes and
bring treatment to the remaining 19
countries in Africa that lie outside of the
OCP territory, APOC was created in
1995. APOC has made community in-
volvement a cornerstone of operations
through the means of Community Direct-
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Campaign against
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Left: An old farmer, blinded by onchocerciasis, with his bright-eyed grandson.  Center: A teenager
leads a blind man with the aid of a stick. This is a common sight in riverside villages in West
Africa where villagers are exposed to infection with onchocerca volvulus, the parasite that
causes river blindness.  Right: A single dose of Ivermectin, delivered once a year, can prevent
millions of Africans from going blind as a result of onchocerciasis. 
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ed Treatment (ComDT), which provides
high-risk populations with Mectizan at
least once per year. ComDT has been
highly successful; by giving communities
“ownership” of the treatment protocol,
compliance is much greater and the cost
is considerably less than that of mobile
health units. Coverage, too, is also higher,
as communities have been enthusiastic to
implement ComDT using approaches
they themselves have selected based
upon the needs of their villages.

The first phase of APOC was complet-
ed at the end of 2001, and Phase two
launched in January 2002.Objectives will
remain the same, with the addition of
goals to work at the district level to raise
awareness of the entire program and
build support for future activities. Vector
control measures will also remain an im-
portant element.To evaluate the success of
the campaign, research activities will
monitor drug treatment coverage rates,
while socio-demographic, dermatological,
opthalmological and entomological stud-
ies will be conducted to document the
long-term impact of control operations.
To insure the sustainability of APOC’s in-
terventions, each country will be provided
with a reservoir of technical expertise.

At least 60 million people living in re-
mote rural regions in Africa who are ei-
ther already infected with onchocerciasis
or are at immediate risk of contracting
the disease will benefit from APOC. Al-
though the second phase will be
wrapped up in 2007, a phasing out peri-
od will take place to ensure that all proj-
ects are self-sustaining.

In areas where the blackfly has been
eliminated, some 25 million hectares of
fertile land have been made available
for resettlement and cultivation. With-
out the ever-present threat of onchocer-
ciasis, the countries where the disease
was prevalent are now able to invest in
much-needed socio-economic develop-
ment schemes such as health clinics and
schools, roads and wells and bore-holes,
thereby boosting living standards for
millions of families. ■

fter more than five years of in-
tensive modernization works,
Ethiopia’s ambitious Bole In-
ternational Airport expansion

scheme has entered its final phase. Sched-
uled to be operational by the end of 2002,
the upgraded facility is equipped with a
new 3,800-m long runway, five taxiways, an
aircraft parking apron and an interna-
tional passenger terminal, and will have
the capacity to accommodate both pres-
ent and future levels of passenger and
cargo traffic with maximum safety, secu-
rity and efficiency.

A multi-partner initiative, the US$130
million, three-phase modernization pro-
gram has been sponsored by contribu-
tions from government, the African De-
velopment Bank, the Kuwait Fund, the
OPEC Fund, BADEA, the Nordic De-
velopment Fund and the European In-
vestment Bank.

Ethiopia’s proximity to the Middle
East and Europe, together with its access
to the major ports of the region, en-
hances its international trade capabili-
ties. However, the country’s landlocked
location, rugged topography and widely
dispersed population make transport dif-
ficult and costly. With only one railway
line, and a largely underdeveloped road
infrastructure, air travel is vital for
Ethiopia’s economic development, and
is, moreover, the best performing trans-
port system in the country.

Originally built in 1962, and the larger
of Addis Ababa’s two international air-
ports, Bole has long served as a major

hub for the East Africa region. Over the
years though, its carrying capacity has
struggled to keep up with increasing traf-
fic counts. Its expansion will help
strengthen Ethiopia’s position as an im-
portant transportation center, and boost
revenues from the anticipated increase in
tourism, business and trade.

The OPEC Fund’s involvement in the
expansion scheme began in 1996 with the
approval of a US$10 million loan to-
wards construction of the new 20-story
terminal building. An additional US$4
million was made available in October
this year to finance a number of out-
standing components.

The final works include completion of
the 40,000 m2 international passenger
terminal and adjacent 70,000 m2 aircraft
parking apron, along with the installation
of all services and facilities, car parks,
lighting and roads. Also under construc-
tion is an extensive baggage handling sys-
tem, consisting of conveyors, high-resolu-
tion x-ray screening and trace element
detection equipment, to provide a faster,
more efficient air cargo service and en-
hanced passenger safety.

Once completed, airport authorities
are hoping this project will transform
Bole International Airport into the
“aviation capital of Africa,” with a pas-
senger carrying capacity of some 6-7
million people per year. The benefits to
Ethiopia’s economy will be substantial,
not only from the extra revenue gener-
ated by airport taxes, but also from the
expected rise in tourism and trade. ■
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Ethiopia expanding
Addis Ababa Airport
with Fund loan
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Construction work 
at Ethiopia’s Bole 
International Airport
at Addis Ababa will
increase capacity for
both passenger and
cargo traffic.



he Himalayan Kingdom of Nepal
is preparing to make a major in-
vestment in its water supply and
sanitation sector with the help of

a US$13.7 million loan from the OPEC
Fund. Obtained in late September, the fi-
nancing will support an ambitious scheme
to alleviate chronic water shortages and
improve sanitation infrastructure in the
poorly served Kathmandu Valley.

At present, most of the 1.5 million in-
habitants of the valley –  which includes
the three main urban centers of Kath-
mandu, Bhaktapur and Lalitpur – receive
piped water for only two hours every
other day. In the dry season, this falls to
just thirty minutes. For the remainder of
the time, people are forced to purchase
expensive, bottled water or draw impure
water from shallow wells.

Ironically, this situation has devel-
oped, not because of a shortage of sup-
plies, but as a result of limited investment
in the sector and poor management of
existing services.

Although several rivers run through
Kathmandu Valley, pollution has become
a serious problem. Industrial waste and
sewage are often discharged directly into
watercourses, contaminating the water
table and jeopardizing health. Utility au-
thorities are using groundwater to sup-
plement surface water supplies, but avail-
ability still falls far short of demand, es-
pecially in the dry season. The sector is
further constrained by insufficient water
treatment capacity and an inadequate
distribution system.

The aim of the Melamchi Diversion
Scheme is to divert 170 million liters of
water daily from the Melamchi River – in
the neighboring Melamchi Valley – into
Kathmandu Valley, through a 26-kilome-
ter tunnel. The tunnel will be built large
enough to accommodate anticipated ad-
ditional supplies from other tributaries
under a future phase of the project.A new
treatment plant, with an initial capacity of
170 million liters of water per day (ml/d),
and with the potential to expand to 510
ml/d, will process the diverted water.

The project will also support the con-
struction of a new bulk water distribution
system, including service reservoirs and
supply pipelines, as well as the rehabilita-
tion of existing primary, secondary and
tertiary networks. Sanitation schemes
will upgrade four sewage treatment
plants, construct new sewers and provide
more public toilets.

To ensure the sustainability of the
new investments, the project will im-
prove the management of resources by
introducing institutional reforms and es-
tablishing a regulatory body for water
supply and sanitation.

As the country’s single largest urban
economy, Kathmandu Valley is crucial to
Nepal’s economic growth. Adequate and
regular water supplies are central to the
wellbeing of the population and the key
to its productive capacities. The project
will offer some 180,000 households bet-
ter water quality, increased quantity, ex-
tended service areas, more equitable
water distribution, and better customer

services. Hand in hand with these benefits
will be improved public health, hygiene
and environmental awareness.

For the residents of Melamchi Valley, a
social program will help some 40,000 peo-
ple affected by the diversion scheme. Ac-
tivities to improve living conditions for
people in the project area will include
buffer zone development, rural electrifica-
tion, health and education amenities, and
income generation schemes. These will be
maintained through a water levy paid by
consumers in Kathmandu Valley for the
benefit of the people of Melamchi Valley.

The project is expected to take six
years to complete, at a total cost of
US$464 million. In addition to the
OPEC Fund, other contributors include
the government of Nepal, the Asian De-
velopment Bank, the International De-
velopment Association, the Japan Bank
for International Cooperation, the Nor-
wegian and Swedish aid agencies, the
Nordic Development Fund and the Gov-
ernment of Japan. ■
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Nepal to implement
water supply project
with Fund support
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A public pump in Kathmandu. Nepal has embarked on an ambitious project to divert 170 million
liters of water daily from the Melamchi River to the Kathmandu Valley.  
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November 6

Ninety-seventh session
of the Governing Board
held in Vienna

• Approval of 17 public sector
loans worth a total of US$132.71
million and three grants totaling
US$750,000.

• Discussion of various matters re-
lating to private sector opera-
tions, including examination of
technical notes and consideration
of new investment proposals.

• Review of operations under ac-
tive consideration in both the
public and private sectors.

• Consideration of various financial
and budget matters.

Project loans approved

ANGOLA. US$9.39 million.
Education II.

BENIN. US$5.8 million.
Akpro-Kpedekpo Road.

CAMEROON. US$9 million.
Abong Mbang-Bonis Road.

CHAD. US$8 million.
Second Health.

DJIBOUTI. US$2.5 million.
Health.

ETHIOPIA. US$15 million.
Gore-Gambella Road.

GHANA. US$6.67 million.
Anyinam-Kumasi Road Rehabilita-
tion.

HAITI. US$6.6 million.
Potable Water and Sanitation 
Sector.

KENYA. US$13.7 million.
Basic Education Improvement.

LESOTHO. US$2.6 million.
Health and Social Welfare.

MALAWI. US$9.5 million.
Liwonde-Naminga Road.

MAURITANIA. US$3.5 million.
Multisectoral Poverty Alleviation.

MOZAMBIQUE. US$9.2 million.
Education IV.

SENEGAL. US$6.25 million.
Rural Roads.

SRI LANKA. US$5 million.
Southern Province Rural Economic
Advancement

TANZANIA. US$8 million.
Rural Roads.

YEMEN. U$12 million.
Hodeida Sanitation.

The above loans have a 20-year ma-
turity, including a grace period of five
years, and carry interest ranging from
1 to 1.5%. There is an annual service
charge of 1% on amounts disbursed
and outstanding.

Technical assistance
grants approved

AFRICAN PROGRAM FOR
ONCHOCERCIASIS CONTROL
(APOC), PHASE II. US$400,000.
This grant will help support an ongo-
ing campaign to eliminate Onchocer-
ciasis (river blindness) in Africa. (See
story, page 4.)

DEVELOPMENT AID FROM
PEOPLE TO PEOPLE (DAPP).
US$150,000. In Zambia, more than
80% of the population lives below
the poverty line and over 600,000
children are currently threatened by
homelessness, chronic illness and
malnutrition. In 1990, DAPP a non-
governmental, charity organization
established The Children’s Town, a
center for education and develop-
ment, in the marginalized rural dis-
trict of Chibombo. Comprising six
children’s houses, primary and voca-
tional schools and a community cen-

OP E C FU N D EV E N T S

The headquarters building at the International Center for Biosaline Agriculture in the U.A.E.
was co-financed by the OPEC Fund.
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ter, the facility is home to 120 former
street children. In addition to educat-
ing resident children, the primary
school offers tuition to 140 other or-
phans and disadvantaged local chil-
dren.The vocational school is used as
a training center for vulnerable youths
from all over Zambia and focuses on
agriculture and business skills. This
grant will help cover the operating
expenses of The Children’s Town
over the next two years.

INTERNATIONAL CENTER
FOR BIOSALINE AGRICUL-
TURE (ICBA). US$200,000. This
grant will help finance the establish-
ment of training facilities and pro-
grams at ICBA, a non-profit re-
source center founded in 1998 to ad-
dress the challenges facing arid and
semi-arid regions over the scarcity of
water resources. (See story, page 26.)

November 12

Emergency assistance
grants approved

ALGERIA. US$400,000. This grant
went towards the purchase of relief
supplies for victims of floods and
mudslides that struck several areas
of northern and western Algeria in
early November. Heavy rains and
damaging winds created a disaster
situation, resulting in large loss of
life and destruction to vital infra-
structure, affecting at least 34,000
people. The most urgent require-
ments were for the 6,000 families left
homeless by the disaster. Relief
items needed included blankets, win-
ter tents, medical kits, water puri-
fiers, water pumps, kitchen utensils,
clothes, heaters and chain saws. The

OPEC Fund’s contribution was used
to procure some of these supplies
and was channeled through the In-
ternational Federation of Red Cross
and Red Crescent Societies.

CUBA AND HONDURAS.
US$200,000. This grant helped pro-
cure relief supplies for victims of
Hurricane Michelle, which struck
the Caribbean region on November
4. In Honduras, Michelle dumped
nearly two feet of rain causing some
of the worst flooding since Hurri-
cane Mitch struck in 1998. Over
7,000 people had to be evacuated,
and more than 1,200 homes were de-
stroyed. In Cuba, the hurricane sliced
through the country causing death
and widespread destruction, and
forcing at least 700,000 people from
their homes. The Fund grant was
channeled through the United Na-
tions Office for the Coordination of
Humanitarian Affairs and divided
equally between Cuba and Hon-
duras. The contribution was used to
procure emergency relief items, food
and medical supplies.

November 22
Agreement signed

SÃO TOMÉ AND PRINCIPE. En-
couragement and protection of in-
vestment agreement.

November 26
Private sector line of
credit agreement signed

INDIA. US$5 million line of credit to
SREI International Finance Ltd., an
Indian leasing company. This loan
will allow SREI to increase its sup-
port to small and medium-sized pri-
vate sector infrastructure projects
through the provision of leased
equipment and machinery.

December 4
Agreement signed

MOROCCO. Encouragement and
protection of investment agreement.

OP E C FU N D EV E N T S
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December 6

OPEC Fund Receives
Chairman of the G-77

HE Ambassador Bagher Asadi,
Chairman of the Group of 77 (G-77)
met with the Fund’s Director-Gener-
al and members of Senior Manage-
ment for an exchange of views on
matters of common interest at the
Fund’s headquarters.The discussions
focused on issues of concern to coun-
tries of the South, as well as the role
of the OPEC Fund in the area of de-
velopment assistance and its cooper-
ation with other development insti-
tutions, especially those of the Unit-
ed Nations System.

December 11

Agreement signed

A Cooperation Agreement was en-
tered into between the OPEC Fund,
The Economic and Social Develop-
ment Bank of Venezuela (BAN-
DES) and the Association of
Caribbean States (ACS). The signa-
ture took place at the Third Summit
of Heads of State and Government
for the States and Territories of the
ACS in the Bolivarian Republic of
Venezuela. Within the framework of
the agreement, the Fund, BANDES
and ACS will encourage, develop
and facilitate joint activities through
lending and other forms of invest-
ment activity.The institutions will co-
ordinate their financial assistance in
support of development programs
and projects in eligible ACS member
countries and in the priority sectors
identified by these countries.

September – 
December 2001

September 6-7
NEW YORK, NY, USA
Group of Twenty-Four (G-24) Work-
shop on Financing for Development.

October 15–17
AMSTERDAM,
THE NETHERLANDS
Thirty-second Meeting of the Exec-
utive Board of the Common Fund
for Commodities.

October 23–24
ALGIERS, ALGERIA
Twenty-sixth Annual Meeting of the
Board of Governors of the Islamic
Development Bank.

November 12–14
KHARTOUM, THE SUDAN
Fiftieth meeting of the Coordination
Group of Arab/OPEC/Islamic De-
velopment Aid Institutions.

OP E C FU N D EV E N T S

November 13–15
PARIS, FRANCE
Sixty-sixth Annual Meeting of the
Ministers of the Group of 24.

November 17–18
OTTAWA, CANADA
Sixty-fourth Meeting of the Develop-
ment Committee (Joint Ministerial
Committee of the Boards of Gover-
nors of the World Bank and the IMF
on the Transfer of Real Resources to
Developing Countries).

December 10–12
PORLAMAR, MARGARITA 
ISLAND, VENEZUELA
Third Summit of Heads of State 
and Government of the States and
Territories of the Association of
Caribbean States.

December 10-14
WASHINGTON, D.C., USA
Seventh Session of the Joint Action
Forum of the African Program for
Onchocerciasis Control (APOC) and
the Twenty-second Session of the
Joint Program Committee of the On-
chocerciasis Control Program (OCP).
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The speaker’s table at the OCP/APOC annual meetings in Washington, DC. World Bank President
Mr. James Wolfenson is seated center.



lobal foreign direct investment
(FDI) reached a record US$1.3
trillion in 2000, an 18% in-
crease compared to the previ-

ous year, says the World Investment Re-
port 2001: Promoting Linkages (WIR
2001). The WIR 2001, an annual publica-
tion of the United Nations Conference
on Trade and Development (UNCTAD),
attributes the upturn of global FDI flows
mainly to cross-border mergers and ac-
quisitions (M&A) by transnational cor-
porations (TNCs). However, FDI inflows
remained unevenly distributed in 2000,
says the WIR, with the top ten host coun-
tries accounting for 73% of the total.

The developed countries were the
prime destination for global FDI inflows,
accounting for US$1 trillion in inflows, a
21% increase compared to 1999. The
Triad – the European Union (EU), the
United States and Japan – continued to
dominate inward (71%) and outward
(82%) FDI flows, again principally be-
cause of cross-border M&As. Within the
Triad, the EU was dominant as both a
home and a host of FDI in 2000, as
record inflows (US$617 billion) were
stimulated by further progress in region-
al integration.

For the developing countries, FDI is a
most important source of external fi-
nance, bringing not only much needed
additional capital, but also technology,
know-how and access to international
markets. FDI inflows to developing coun-
tries rose to US$240 billion in 2000, from
US$222 billion in 1999. However, in per-
centage terms, their share of global FDI
inflows fell to 19% in 2000, the lowest
level since 1991.

As in previous years, there were major
differences in FDI trends among devel-
oping countries and regions.

The 49 least developed countries
(LDCs) remained marginal in terms of
attracting FDI, with only 0.3% of world
inflows in 2000. Nevertheless, the impor-
tance of FDI to these countries is on the
rise. As a percentage of total investment
in LDCs, FDI rose from 4% in 1988-90 to

7% in 1997-99, partly as a result of major
efforts undertaken by LDC governments
to improve their investment climate.
LDCs are not unattractive to TNCs, and
one of the main challenges to policy mak-
ers will be to ensure that existing oppor-
tunities are adequately communicated to
the business community.

FDI inflows to Africa declined by 3%
to US$9 billion in 2000, bringing the con-
tinent’s share of global FDI inflows to
less than 1%. The slump was primarily
the reflection of a 50% drop in inflows to
the continent’s main FDI recipients –
South Africa and Angola. In the former
country, less privatization and fewer
M&A deals caused the slow-down, while
in the latter, inflows in the petroleum sec-
tor declined. FDI inflows to other African
countries were more or less stable.

FDI inflows to Latin America and the
Caribbean also fell in 2000, by 22%, to
US$86 billion. The decline was mainly a
correction from 1999 – when FDI inflows
into the region were greatly affected by
three major cross-border acquisitions of
Latin American firms – rather than a shift
in the underlying trend. Privatization
slowed down in 2000, but continued to be
important as a factor driving inward FDI.
Brazil and Mexico were the region’s
largest recipient countries, with FDI in-
flows reaching US$34 billion and US$13
billion, respectively.

By contrast, FDI
inflows to developing
Asia rose by 44% to a
record US$143 billion
in 2000, as the region
recovered from the
crisis of the late 1990s.
The overwhelming
majority of the in-
flows went to Hong
Kong SAR, which re-
ceived US$64.4 bil-
lion, a 160% increase
over 1999. FDI in-
flows to China, at
US$41 billion, re-
mained relatively sta-

ble compared to the US$40 billion of the
previous year. According to the WIR, one
of the reasons Hong Kong SAR overtook
China as the single largest recipient of
FDI inflows in Asia was that FDI inflows
entered Hong Kong SAR for the purpose
of being invested in China.

FDI inflows into Central and Eastern
Europe also set a record, rising to an un-
precedented US$27 billion in 2000, from
US$25 billion in 1999.Privatization-related
FDI transactions were a key determinant
for FDI inflows to the region in 2000, with
the exception of Hungary, where privatiza-
tion has been by and large completed, and
the Commonwealth of Independent States,
where large-scale privatization involving
foreign investors has yet to begin.

The WIR notes that as FDI assumes
growing importance in the globalizing
world economy, developing countries
and countries in transition are increas-
ingly concerned with maximizing its
benefits.

The authors conclude that the best
way to achieve this is by forging “back-
ward linkages” between foreign affili-
ates and domestic firms, which would
provide the strongest channel for trans-
mitting capital and technology, for dif-
fusing knowledge and skills, and for pro-
moting efficiency, productivity growth,
and market diversification. ■
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nformation and communications
technology (ICT) and bio-technolo-
gy can make major contributions to
reducing world poverty, says this

year’s Human Development Report
(HDR), an annual publication of the
United Nations Development Pro-
gramme (UNDP).

As in previous years, the HDR 2001
ranks 162 industrialized and developing
countries, worldwide, according to their
level of human development. The report
looks beyond per capita income as a
measure of human progress by also as-
sessing it against “human development
indicators” (HDI) that include life ex-
pectancy at birth, literacy rates and pur-
chasing power. The countries ranking
highest on this year’s HDI index are Nor-
way, Australia and Canada, while Burun-
di, Niger and Sierra Leone – a country
where life expectancy at birth is barely 39
years – feature at the bottom.

The best-placed countries in the
human development ranking also stand
out in the new “Technology Achievement
Index” (TAI) that UNDP developed for
this year’s HDR, entitled  “Making New
Technologies Work for Human Develop-
ment.” The TAI is a composite index
measuring 72 countries, worldwide, ac-
cording to their ability to create and dif-
fuse technology, and to build a human
skills base. Leading the index are Finland
and the United States, while the Sudan
and Mozambique rank lowest on the list.

In assessing the role of technology
change in development, the HDR notes
that ICT can offer new opportunities for
poor people in terms of political empow-
erment, health networks, long distance
learning and job creation. ICT can spur
development processes by helping devel-
oping countries overcome barriers of so-
cial, economic and geographic isolation,
by facilitating access to information and
education and by enabling poor people to
participate more actively in decisions af-
fecting their lives. Thus, ICT can trans-
form the traditional map of development,
expanding people’s horizons and creating

the potential for realizing within a decade
development progress that required gen-
erations in the past.

However, while technology can assist
development efforts, it can also become a
source of exclusion and marginalization.
The authors acknowledge that technolog-
ical innovation is currently driven by the
market and not by the needs of the poor,
as technology creators in the private sec-
tor respond to the needs of high-income
consumers rather than to those of con-
sumers with little purchasing power. The
authors argue that many of the most im-
portant technology opportunities for poor
people have been missed because of a
lack of market demand and inadequate
public funding. Sound public policies in
both developing and industrialized coun-
tries are required to compensate for these
market failures by providing the required
public sector funding and incentives for
technological research and development.

The HDR also notes that new tech-
nologies, such as bio-technological break-
throughs in pharmaceuticals are uneven-
ly diffused, neglecting opportunities to
develop technology for poor people.
Only 10% of global health research fo-
cuses on the illnesses that constitute 90%
of the global disease burden. Global
spending on health research reached
US$70 billion in 1998. Of that amount,
only US$300 million was dedicated to de-
veloping vaccines for HIV/AIDS, and
only US$100 million to malaria research.
Of 1,223 new drugs marketed worldwide
between 1975 and 1996, only 13 were de-
veloped to treat tropical diseases – and
only four were the direct result of phar-
maceutical industry research. Agricultur-
al and energy research focusing on the
specific needs of developing countries is
also largely neglected.

Similarly, the development and use of
the Internet is concentrated in the industri-
alized countries, which are home to 80% of
the world’s Internet users. Thus, the tech-
nology revolution is creating a new “net-
work age” which determines on what side
of the “digital divide” a country belongs.

Meanwhile, older technologies have
yet to reach the majority of the world’s
poor. For example, electricity, which is in
widepread use since the invention of the
light bulb in 1879, is still not readily ac-
cessible for some two billion people, or
one-third of the world’s population.
Some two billion people do not have ac-
cess to low-cost essential medicines, most
of which were developed decades ago.
And half of Africa’s one-year-olds have
not been immunized against diphtheria,
tetanus, polio and measles.

The authors argue that with the Inter-
net and bio-technological advances, it is
time for a new partnership between tech-
nology and development. They call for
treaties, international investment and mar-
ket regulations that can ensure that tech-
nological advances in ICT, medicine and
agriculture are used to solve the problems
of the poor, and do not further widen so-
cial gaps. However, they also stress that
developing countries themselves have a
great responsibility for bridging the tech-
nology divide by adopting appropriate
policies that are conducive to technologi-
cal innovation and diffusion. ■
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Inspecting telephone equipment.  Most of the
world’s poor have yet to benefit from older
technologies, including telephones, electric
lights or tractors. 
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he Fourth Ministerial Confer-
ence of the World Trade Organi-
zation (WTO) took place in
Doha, Qatar (an OPEC Fund

Member State) on November 9-14, 2001.
The Conference followed in the footsteps
of the Uruguay Round (1986-1994) of
trade negotiations, and the Third WTO
Ministerial Conference in Seattle, USA, in
November 1999, which ended in failure
due to deep divisions about the agenda of
a new round, and protest from civil soci-
ety about the general direction of a glob-
alizing world economy and its impact on
developing countries.

At the Uruguay Round and in Seattle,
many developing countries stayed on the
sidelines during trade negotiations. How-
ever, in Doha, the developing nations,
which now constitute three-quarters of
the WTO's membership, took a more
pro-active role as full members of the in-
ternational trading system. With their
strength in numbers and the bargaining
power to veto the launch of a new trade
round, they asserted themselves in trade
diplomacy with new force.

After lengthy negotiations, the Con-
ference accomplished what the Seattle
Conference had been unable to do two
years earlier: to launch a new round of
trade negotiations that accommodates
the needs and concerns of the developing
countries. The Ministers adopted a new
Work Program, which was described as
“broad and balanced,” and which over
the next few years could pave the way to
freer trade in goods and services, while
reflecting the interests of poor countries.

The Work Program is spelled out in a
Ministerial Declaration, which commits
WTO members “to addressing the mar-
ginalization of least developed coun-
tries in international trade, and to im-
proving their effective participation in
the multilateral trading system.” It is
further described in the Decision on Im-
plementation-Related Issues and Con-
cerns, which addresses developing coun-
tries' difficulties in implementing exist-
ing WTO agreements.

Together, these documents set out a
number of objectives and timetables for
the negotiation (or possible negotiation)
of further trade liberalization and new
rulemaking on a wide range of trade-
related issues. These include agriculture
and services, industrial policy, environ-
ment rules, intellectual property rights
and implementation of prior accords.
Formal negotiations on the four “Singa-
pore Issues” (trade in investment, trade
and competition policy, transparency in
governmental procurement and trade
facilitation) will be determined by the
next Ministerial Conference,
scheduled to take place in
2003. Negotiations under the
Work Program are to be
concluded no later than Jan-
uary 1, 2005.

The Ministers signed a sep-
arate declaration on trade- 
related aspects of intellectual
property (TRIPs) and low-
cost access to medicine.Large-
ly as a result of pressure from
the South, the Declaration on
the TRIPS Agreement and
Public Health recognizes the
right of poor member coun-
tries to override drug patents
in the interest of public
health. The concession is of
great importance for poor
countries facing epidemics, as it allows
them to protect their populations – partic-
ularly against pandemics like HIV/AIDS,
malaria or tuberculosis – by producing
patent-protected drugs locally. However,
the document left undecided the question
of whether developing countries can buy
cheaper generic versions of patented
drugs from other countries. The TRIPS
Council has until the end of 2002 to find an
“expeditious solution” to the question of
how countries without local drug indus-
tries can meet “effective use of compulso-
ry licensing.”

The Doha Conference also approved
the awaited waiver of WTO rules for pref-
erential trade between the EU and its for-

mer colonies in Africa, the Caribbean and
the Pacific (ACP) under the Cotonou
Agreement, which replaced the Lome
Convention in June 2000. In addition,
agreement was reached among WTO
members to negotiate anti-dumping poli-
cies, and to further reduce agricultural tar-
iffs and subsidies with a view to phasing
them out entirely.

One of the highlights of the Doha
Conference was the accession of China
and Taiwan to the WTO, after 15 years
of negotiations. China ratified its mem-
bership and became the WTO's 143rd

full member on December
11, 2001, adding its market
of more than one billion
people to the global trading
system. Taiwan will follow in
January 2002.

Although the Doha Con-
ference merely laid out an
agenda for trade talks, it
proved that attempts to
launch a new WTO round at
a critical period in the world
economy can succeed by in-
corporating the needs of the
developing countries. By
building in the concerns of its
poorer members, the WTO
could help ensure that a new
round of trade negotiations
achieves what should be its

most important objectives: lifting people
out of poverty and generating more
widely shared prosperity.

Thus, the Doha Conference could
eventually be described as a meeting
which did not launch simply another
“new round” of trade talks, but as one
which set up a “new development agen-
da” in which a rules-based multilateral
trading system could go hand in hand
with economic growth, sustainable de-
velopment and poverty alleviation. For
this to happen, however, WTO countries
will need to follow through on their com-
mitments, and sustain the political will
that was evident in Doha in the arduous
negotiations to come. ■
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n OPEC seminar on OPEC
and the Global Energy Balance
was held in Vienna, Austria on
September 28-29. Bringing to-

gether senior officials from both OPEC
and non-OPEC member countries, lead-
ing industrialists and acclaimed academ-
ic experts, the prestigious gathering fol-
lowed the 117th session of the OPEC
Conference on September 26-27, 2001.
The meeting – the first full OPEC semi-
nar to be held for almost a decade – also
constituted the concluding event in
OPEC’s 40th anniversary celebrations,
coming exactly one year after the historic
second Summit of OPEC Sovereigns and
Heads of State in Caracas, Venezuela on
September 27-28, 2000.

Organized under the theme Towards a
Sustainable Energy Future, the purpose of
the seminar was to provide a special oppor-
tunity to examine ongoing changes in the
global society and the way in which these
changes are likely to affect the internation-
al energy industry in coming decades.

The welcoming statement was delivered
by OPEC Secretary General HE Dr. Alí
Rodríguez Araque. Dr. Araque noted
that the world was going through im-
mense changes pushed forward by an

overwhelming globalization process,
which touched nearly every sphere of
daily life, naturally involving the produc-
tion and consumption of energy.

In such situations, it is mandatory
for all those in positions of leader-
ship, both nationally and interna-
tionally, to calmly analyze all factors
in order to take the decisions that
may best contribute to a peaceful
transition. One of the goals of such
efforts must be to attack the great
inequalities that currently exist in
the world, which condemn hundreds
of millions of people to poverty and
undernourishment, preventing them
from exercising the most elemental
right to a dignified life. Reaching
this objective requires world stabili-
ty. And OPEC has been making an
important contribution in terms of
helping to maintain stability. It will
continue to do so, now with even
greater emphasis.

In his opening remarks, HE Dr. Chakib
Khelil, President of the OPEC Confer-
ence and Algerian Minister of Energy
and Mines, said,

Sometimes it is necessary to sit back
and take a detached look at events,
and carefully re-evaluate some of
the fundamental issues that are of
concern to all of us. That is why we
are holding this seminar.That is why
we are indebted to all of you who
have honored us with your presence
– ministers, industrialists, and aca-
demics, as well as those who do not
fit neatly into these categories.

Each session of the seminar was chaired by
an OPEC oil or energy minister, who de-
livered a keynote speech. A top-level line-
up of internationally renowned energy and
economics experts from all fields also ad-
dressed the meeting, which was carefully
designed to examine topics of vital rele-
vance and concern to the international en-
ergy industry. These include the global en-
ergy outlook; new production capacity;
meeting future energy needs; energy pric-
ing and taxation; the WTO and economic

globalization; energy and the environment;
energy and sustainable development, and
challenges for global governance.

The event provided ample opportunity
to consider these and related issues, and al-
lowed for a lively and stimulating ex-
change of views on the many challenges to
be overcome in transit to a sustainable en-
ergy future in the 21st century.

The participants discussed issues that
are likely to significantly affect the inter-
national energy industry in the foresee-
able future, and which will require the at-
tention of policy makers, industrialists,
and practitioners in the years ahead.

There was recognition of the efforts of
OPEC countries to bring order to the in-
ternational oil market since the oil price
collapse of 1998, and in particular, the suc-
cess of the OPEC price-band mechanism as
an effective means of stabilizing the market.

Another common theme that emerged
throughout the discussions was that of
excessive taxation of oil products in many
industrialised nations. There was wide
agreement on the unfairness of this to oil
producers, as well as on the manner in
which it distorts market economics.
However, no satisfactory solution was
found, apart from continuing to implore
the governments of consuming countries
to review their fiscal policies.The issue of
improved cooperation within the oil in-
dustry also featured prominently in the
debates, particularly with regard to the
way this has helped stabilise the market
over the past three years.

In his closing remarks, Dr. Khelil
noted that the seminar had enabled par-
ticipants to take a fresh, in-depth look at
many issues of relevance to the energy in-
dustry today.

The atmosphere throughout the
two days of this seminar was cor-
dial, as if we were all pulling in the
same direction in our endeavors to
assess the prospects for the industry
in the years to come. This is most
welcome, since a unified approach
is important, if we are to meet the
challenges that lie ahead. ■
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HE Dr. Chakib Khelil, President of the OPEC
Conference (center), HE Dr. Ali Rodriguez
Araque, OPEC Secretary-General (right) and
Mr. Farouk U. Muhammed, Head of the OPEC
PR and Information Department.
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he Saudi Fund for Development
signed five loans worth nearly
US$57.7 million during fiscal
year 2000.According to the insti-

tution’s most recent Annual Report, these
loans will bring the Saudi Fund’s total cu-
mulative lending to US$5,761.4 million
and will help finance development proj-
ects in five recipient countries: Algeria,
Kazakhstan, Lebanon, Morocco and
Senegal. Cumulatively to the end of FY
2000, the organization had approved a
total of 330 loans for 294 projects and 26
programs in 63 recipient nations on four
continents. Disbursements by that date
had reached US$5,072.4 million, or 88%
of the total amount.

The Saudi Fund exists to provide de-
veloping countries with the financial help
they need to realize their plans for social
and economic development. In the distri-

bution of its assistance, the Saudi Fund
has always endeavored to give priority to
low-income countries where people are
most in need. As of April 2000, nearly
half of the 63 nations that have benefited
from Saudi Fund lending were classified
as least developed countries (LDCs),
while many of the remaining countries
were LICs, low-income countries. The
Saudi Fund’s lending terms have always
reflected the financial situation of the re-
cipient country and the nature of the
project being financed. Current repay-
ment periods vary from 15 to 50 years,
with grace periods of 3 to 10 years. All
Saudi Fund lending is untied.

Although all developing countries are
eligible for Saudi Fund assistance, the
largest proportions of the institution’s
lending have gone to Africa and Asia.This
trend continued in FY 2000 with US$33.9

The Saudi Fund for Development has
extended a loan for US$100 million to
Algeria to help that country rebuild
after devastating floods and mudslides
hit northern Algeria in early November,
leaving over 775 people dead, hundreds
injured and 24,000 homeless. The loan,
which was announced in Algiers on No-
vember 30th, will supplement 110 tons
of emergency supplies from Saudi Ara-
bia that were airlifted to Algeria imme-
diately after the disaster.

On November 9th, torrential rains, ac-
companied by gale force winds, dumped
up to 220 mm of rain on the coastal areas
of the country within 36 hours. The rain-
fall marked the abrupt end of a devas-
tating drought that had necessitated
water rationing since October.

Although 17 provinces were affect-
ed, the greatest amount of damage and
the highest death toll was in Algiers,

where entire neighborhoods were
buried under meters of mud and rubble.
Hardest hit of the seven most affected
communes was the working class dis-
trict of Bab el Oued, where there were
650 casualties.

Total damage has been estimated at
US$4 billion, with at least one-third
that amount in Algiers. An estimated
20,000 homes, 574 schools, 43 health
centers, 12,000 telephone lines and four
harbors, as well as other public infra-
structure, such as roads, were damaged
or destroyed.

This loan, which will be used to fi-
nance the reconstruction of vital infra-
structure, provides a good example of
how Saudi concern for disaster victims
continues long after the last planeload
of emergency donations has been dis-
tributed. The Saudis believe in comple-
menting rapid humanitarian aid to de-

veloping countries with extensive re-
construction and development assis-
tance. Once survivors’ basic needs have
been met and the crisis is over, broad-
based reconstruction projects, custom-
arily financed with Saudi Fund loans,
are initiated.

Rather than merely restoring hous-
ing and infrastructure to pre-disaster
levels, these projects aim to create con-
ditions conducive to social and eco-
nomic development. In the past 20
years, this pattern of action has charac-
terized Saudi assistance in many coun-
tries where catastrophes, whether natu-
ral or man-made, have caused great suf-
fering, including Bangladesh, Egypt, the
Sudan, Somalia, the Philippines, Bosnia
and Herzegovina, Chechnya, the Co-
mores, Ethiopia, Pakistan, I.R. Iran,
Turkey, Greece, and, most recently,
Kosovo and Afghanistan. ■

million, or 58.8% of the total amount, al-
located to African countries and US$23.8,
or 41.2%, to countries in Asia.

As of April 2000, the Saudi Fund had
signed agreements for a total of 198
loans worth nearly US$2,759.7 million
for 191 projects or programs in Africa,
the region with the highest number of
LDCs. Nearly 63% of this lending was
directed to 35 sub-Saharan countries, 26
of which are classified as LDCs. The
amount allotted to Africa represents
nearly 48% of the Saudi Fund’s total cu-
mulative assistance.

Kazahkstan becomes first
Central Asian recipient 

Just over half of the total lending was di-
rected to Asia, where the Saudi Fund ex-
tended 125 loans for 123 development
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to Algeria for reconstruction after floods



The Buzim water supply project in Bosnia
and Herzegovina was co-financed by the
Saudi Fund.
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projects in 19 countries. Of these, 68 loans
were for projects in the Middle East, and
56 in South and East Asia.The remaining
loan was the first ever extended to Kaza-
khstan by the Saudi Fund, or, for that
matter, to any Central Asian country.The
project, which involves the reconstruction
and rehabilitation of the 183 km-long
Karaganda-Astana Road, will be co-fi-
nanced by the Islamic Development
Bank, the Arab aid institution with the
most extensive experience in the former
Soviet republics. Worth US$12 million,
the loan to Kazahkstan brings the Saudi
Fund’s cumulative lending to Asia to
US$2,892.5 million.

To date, the Saudi Fund has financed
only six projects and one program in Eu-
rope, Latin America and Oceania,
which, taken as a group have received
total lending of US$109.6 million. The
largest recipient in this group was
Bosnia and Herzegovina, which received
a loan for US$30 million for a multi-sec-
toral reconstruction project.

Social infrastructure 
lending

In FY 2000, social infrastructure ranked
first in the sectoral distribution of the
loans, receiving nearly US$45.7 million, or
nearly 80% of the total lending.The main
focus in this sector was on housing, health
and water supply. Morocco received a
loan of US$8 million for the development
of 81 ha of land for social housing in the
Bin Souda section of Fez. Senegal was al-
lotted US$4.5 million to expand facilities
and improve services at Dakar’s Aristide
le Dantec Hospital. Algeria will use its
loan of nearly US$21.7 million to finance
the construction of pumping stations,
pipelines and other facilities needed to
deliver drinking water from the Hammam
Boughrara Dam to the cities of Oran and
Maghnia. The loan to Lebanon of
US$11.8 million will co-finance a water
supply project that will benefit 63 small
towns and villages in Akkar District.

Cumulative lending 
by sector

Not surprisingly, the transport and com-
munication sector has received the great-
est cumulative share of Saudi Fund lend-

ing. Since it began operations in 1975,
the Saudi Fund has financed 107 devel-
opment projects in this sector, for a total
amount of US$1,903.3 million, or 33% 
of total lending. Road construction 
projects alone took US$839.5 million 
of this amount for the implementation of
54 projects.

Agricultural projects and programs
claim second place on the list of cumu-
lative lending by sector. Over the years,
69 projects designed to increase food
production and improve rural liv-
ing standards have been allocated
US$1,198.3 million, or nearly 21% of the
total amount. The energy sector follows
closely with US$1,079 million, or nearly
19% of total lending. This amount
helped finance 38 projects to expand
power generating capacity and distribu-
tion networks, often in rural areas.

Cumulatively, the social infrastructure
sector with the sub-sectors education,
health care, housing and urban develop-
ment, and water supply and sewerage, has
claimed over US$975.1 million, or nearly
17% of total lending, for 71 separate proj-
ects. Within that sector, water supply and
sewerage projects have received the
largest share of lending. ■
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In the Sudan, the Saudi Fund helped finance the construction and expansion of the Kenana
Sugar Company, Ltd. 
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Diary of other 
OPEC aid institutions
September - December, 2001

Côte D'Ivoire. US$6.40 million.
Second Rural Water Supply in the North-
eastern Region. By providing potable
water for about 300,000 region inhabi-
tants, the project will help prevent water-
borne diseases and improve the health
and hygiene levels of the rural popula-
tion. It will also protect the environment,
reduce poverty and discourage migration
to urban areas.

Mali. US$2.80 million.
Internal Roads in Bamako. The project
will rehabilitate and pave 38 km of roads
in the capital with the aim of reducing
traffic accidents, travel time and trans-
port costs.

Malawi. US$8 million.
Irrigation of Small Farms in Lake Malawi
Littoral Region. The project will provide
a permanent source of water for irriga-
tion, increase the amount of irrigated
land under cultivation and increase the
production of food and cash crops by
200%. In addition to improving food se-
curity, the project will create job oppor-
tunities for about 2,200 rural families.

Mauritius. US$10 million.
Power Transmission Lines Project. The
project will erect transmission lines in
central, northern, and southeastern Mau-
ritius. By providing a reliable supply of
power, the project will help the country
implement its industrial development
strategy.

Sierra Leone. US$5.1 million.
Kent-Tokeh Road Rehabilitation. The
project will rehabilitate and pave 18 km
of road between Kent Junction and
Tokeh town on the southwest coast of
Freetown Peninsula. By providing a bet-
ter link to the capital, the new road will
help reduce transport costs.

Uganda. US$8.43 million.
Kafu-Masindi Road Project.The project
will construct an asphalt road linking
Masindi to Kafu Bridge on the main
Kampala-Gulou road in western Ugan-

September – 
December, 2001

BADEA 

October 17-19

105th meeting of the
Board of Directors held
in Damascus, Syria

The Board reviewed the Director-Gener-
al's report on activities during the period
June - October, 2001, the Bank’s finances
and the current status of projects.

Loans approved

Benin. US$2.2 million.
Expansion of Wastewater Treatment
Center in Kotono.

Mali. US$2.8 million.
Internal Roads in Bamako.

Namibia. US$6.7 million.
Widening and Improvement of Brakwa-
ter- Okahandja Road.

Niger. US$1.95 million.
Support of the Educational Sector in
the Wadata and Humdelai Regions.

Seychelles, The. US$5.5 million.
Wastewater Drainage Project on the Is-
land of Prasline.

Technical assistance
grants approved 

Kenya. US$140,000.
Institutional support for the Ministry of
Finance and Planning.

Regional. US$170,000.
Training workshop in the fields of cred-
it and finance.

Senegal. US$315,000.
Preparation of feasibility study on the
construction of a new airport in Dakar.

November 29

Line of credit signed

Zimbabwe. US$5 million.
Line of Credit for the Agricultural Bank
of Zimbabwe LTD. (Agribank). Interest
rate of 5%. Maturity of 12 years, includ-
ing a three-year grace period. The line of
credit will provide financing for new in-
vestments in the agriculture sector, thus
contributing to food security and in-
creasing production of import substitutes,
as well as creating new jobs.

Loan agreements signed 

Benin. US$2.20 million.
Kotono Wastewater Treatment Center.
The project will increase treatment ca-
pacity for wastewater in the town of
Kotono, near the capital Porto Nuovo,
with the aim of preventing waterborne
diseases and improving health levels. It
will also help protect natural resources
and create additional job opportunities.
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A new rural water supply in northeast-
ern Côte d’Ivoire, co-financed by BADEA,
will provide access to safe water and
help improve health levels.



da.The new road will connect the project
area with the rest of the country and help
reduce transport costs.

Zimbabwe. US$8.92 million.
Gwanda-Maphisa Road. The project will
construct 70 km of asphalt surfaced road
and three bridges, thereby reducing
transport and vehicle operation costs, fa-
cilitating access to markets and promot-
ing increased agricultural production.

The above loans have a maturity ranging
from 18 to 30 years, including grace peri-
ods of four to ten years, and carry interest
at 1-3% per annum.

December  19-21

106th Session of the
Board of Directors 
Meeting held in Cairo

The Board reviewed reports on the
Bank's activities and achievements dur-
ing November and December, approved
the administrative budget for 2002, and
set a ceiling of US$135 million for the
2002 Lending Program.

December 31

Loan agreement signed

Chad. US$9.58 million.
Reclamation of 1,000 hectars of Land in
Anjuri Region. Interest rate of 2%, Ma-
turity of 28 years, including a six-year
grace period.The project aims to improve
living standards for farm families by in-
creasing livestock and agricultural pro-
duction, reclaiming land, drilling wells
and building water reservoirs.

Diary of other 
OPEC aid institutions
September - December, 2001

November 11

Board of Directors 
meeting held

Loans approved

Gambia, The. US$9.8 million.
Farafenni-Laminkoto Road.

Lebanon. US$65.2 million.
Conveyance of water from the Litani
River to South Lebanon for irrigation
and potable water supply.

Mali. US$9.8 million.
Ke-Macina Irrigation (Phase II).

Malawi. US$5.3 million.
Naminga-Mangochi Road 
(supplementary loan).

Senegal. US$2.6 million.
Small Dams (in Niayes Region).

Technical assistance 
approved

Bangladesh. US$651,580.
Construction of two fly-overs at 
Mogh Bazaar and Mouchack
intersections in Dhaka.

Belarus. US$325,790.
Rehabilitation of the thermal 
power station of Minsk Tes-3.

Slovak Republic. US$749,320.
Reassessment of ground water 
resources.

Other assistance 
approved

Uganda. Debt relief within the frame-
work of the HIPC Initiative.

KUWAIT FUND

September 5

Meeting of the Board 
of Directors held

Loans approved

Botswana. US$9.8 million.
Tsabong-Middlepits Road.

Cameroon. US$12 million.
Ayos-Abong Mbang Road.

China, P. R. US$20.4 million.
Jiuzhai-Huanglong Airport.

Turkey. US$25 million.
Reconstruction and Development of
Earthquake Affected Regions Program
(Sewerage Project).

Technical assistance 
approved

Syria. US$1.07 million.
Feasibility study and detailed design for
the rehabilitation and expansion of the
Damascus water supply system.

Yemen. US$488,686.
Feasibility studies for sanitation proj-
ects in the cities of Seiyun and Tarim.

Other assistance 
approved

Burkina Faso and Cameroon. Debt relief
within the framework of the Heavily In-
debted Poor Countries (HIPC) Initiative.

International Fund for Agricultural De-
velopment (IFAD). US$2 million.
Contribution from the State of Kuwait to
the fifth replenishment of IFAD’s capital.
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he United Arab Emirates
(UAE) expects significant
growth in its industrial sector, in
keeping with forecasts made by

the International Monetary Fund and
widely quoted by Gulf news services. The
estimates are that the Emirates' non-oil
sector would grow by 6.5%, fuelled by in-
dustrial production. Last year, non-oil
sector growth was put at 6.2%, slightly
lower than the 6.9% of 1999.

According to the Minister of State for
financial and industrial affairs, Dr.
Mohammed Khalfan bin Kharbash, the
industrial sector is poised for sustained
growth in the coming years, with inflation
not expected to exceed 1.1%. The min-
istry pledged to fight dumping of foreign
products and to protect local industries.
Officials added, however, that the protec-
tion envisaged would “not mean closing
the doors to other legal products, …but
creating an environment that encourages
industrial investment.”

The non-oil sector is expected to in-
crease its contribution to gross domestic
product, reaching as much as 70.8% of
GDP this year, from 66.11% of 2000. The
percentage will amount to US$45.40 bil-
lion (for this year), up by 3.9% on the
US$43.6 billion of 2000. Government ex-
penditure, which is critical to economic
growth in the country, was rather sub-
dued in 2000, held down to a growth of
less than 1%. Expenditure is expected to
rise by 1.3% this year.

Part of the expenditure will go to run-
ning a newly commissioned Emirates Iron
and Steel factory, which is aiming for a
large share of the local steel market. The
market is of interest in view of the growth
in demand for steel products in the coun-
try, as construction of infrastructure proj-
ects mounts. The new factory was expect-
ed to begin production in November, with
initial capacity pegged at 500,000 tons and
aimed specifically at local demand. Sur-
pluses were to be exported.

Steel requirement in the UAE is put at
between 700,000 and 900,000 tons a year.
Much of this is met with imports from

Saudi Arabia,Turkey and Qatar.The new
factory will work side by side with other
smaller-scale plants, using the latest
rolling mill technology to produce rolling
bars for construction purposes. It will
seek to fill production and import gaps, al-
though imports are to continue.

Petrochemical production in the UAE
is also poised for a boost, as the newly
completed petrochemical project at
Ruwais, near Abu Dhabi, goes on stream.
Production was to start in December,
with exports following in January 2002.

The Ruwais complex consists of an
ethylene cracker and two polyethylene
plants. The plants hope to focus on the
Middle East market, which is considered
more important than markets elsewhere
around the world. Ruwais will, accord-
ingly, export a third of its production to
Middle Eastern countries, with Asia tak-
ing a smaller proportion, as would Euro-
pean markets.

Ruwais will specialize in high-end, high-
performance polyethylene for the pipe in-
dustry whose needs are said to be exacting.
Ruwais' products will be stronger, lighter in
weight and more environmentally friendly,
thus resulting in up to 30% material savings.
The complex is the UAE's first major
downstream petrochemical investment
and the only such facility of its type in the
Middle East and Asia Pacific.

To be able to tap the Middle Eastern
market more efficiently, the UAE is work-

ing toward, and signing, memoranda of un-
derstanding with various neighboring
countries and also creating free trade zones
with a few. In November, an agreement
was signed with Iraq to set up free zones.

HE Sheikh Sultan Fahim bin Sultan al
Qasimi, UAE Minister of Economy and
Commerce, and his Iraqi counterpart, HE
Mr. Mohammed Mehdi initialed the ac-
cord in Baghdad. HE Sheikh al Qasimi
was in Baghdad in connection with the
34th Baghdad International Fair where a
number of UAE companies was repre-
sented. The UAE firms expect to in-
crease their involvement with business in
Iraq as soon as the UN-imposed sanc-
tions on that country are lifted.

In essence, the accord provides for the
free flow of goods and the removal of all
trade barriers between the two countries.
It is expected to help increase trade ex-
change between the two, thus helping ful-
fil the UAE's expectations of exports to
the Middle East region. At the close of
the Baghdad Fair, reports said participat-
ing UAE firms registered deals worth
some US$136.5 million. The contracts
covered supply of various goods under
Iraq's oil-for-food program with the
United Nations. Senior Iraqi sources dis-
closed that the UAE companies secured
the contracts on the basis of the quality
of their products. The Baghdad Fair
drew more than 2,000 companies from
all over the world. ■
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The petrochemical complex at Ruwais, near Abu Dhabi, which went on stream in December, will
specialize in polyethylene for the pipe industry.
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audi Arabia is stepping up ef-
forts to more effectively satisfy
the growing energy needs of its
population by building several

more power stations across the country.
The government intends to invest as
much as US$117 billion through the year
2020 in the effort, seen as necessary to
keep pace with a developing society and
its needs for larger power supply. De-
mand for electricity in Saudi Arabia is ex-
pected to increase by 150% over a five-
year period ending 2003.

In November, the province of Jeddah
saw the inauguration of a US$100 million
power station described as one of the
most important and most massive elec-
tricity projects ever built in the country.
The Jeddah station is to help relieve
power shortages and outages in this
province and environs. Government also
proposes to grant concessions to the pri-
vate sector to build and operate addi-
tional power plants. The deregulation of
the electricity sector to allow greater in-
volvement of the private sector will go a
long way toward easing bottlenecks.

Saudi Arabia had earlier privatized
the power sector, merging the Kingdom's
four regional electricity companies to
create the Saudi Electricity Company
(SEC). The company, with a capital of
US$9 billion, is currently one of the
largest in the Kingdom. It provides serv-
ices to more than 7,000 cities and villages
accounting for more than three million
subscribers. Some 70% of the workforce
are Saudi nationals. Saudi Arabia is also
the largest producer of electricity in the
Arab world.

Expansion in electricity supply will as
well help SABIC, the Saudi Arabian
Basic Industries Corporation, which re-
mains an important, industrial giant of
the Arab world. Indeed, the Corporation,
itself on an expansion drive over the past
few years, is currently seeking loans to
boost capacity by more than a third. The
present expansion of the company will
involve the acquisition of Saudi-based
foreign firms producing petrochemicals

and related products in the country. If
successfully accomplished, the expansion
should see SABIC's total output go from
35 million to 48 million tons by the end
of 2010.

SABIC is seeking to “access wider
areas of the capital market” because of
the scale and volumes of expansion en-
visaged. Not only is the company consid-
ering direct acquisition of externally
owned operations, it is also looking into
increasing its traditional product mix.The
company is, thus, searching for financing
from a wide variety of lenders, particu-
larly US-based. Saudi banks accounted
for the bulk of loans used to finance
SABIC's first and second expansion
drives. This time, greater resources are
needed, requiring the sourcing of funds
abroad.

This third expansion is necessary, pri-
marily to meet rapid growth in demand
in Asian markets. It is estimated that
Southeast Asian demand for petrochem-
icals will continue to dwarf the rates of

demand elsewhere, including Europe
and North America, hitherto SABIC's
main markets.

SABIC has paid-up capital of about
US$2.6 billion and accounts for 2.3% of
global output of petrochemicals. The
company's total revenues stood at 
US$6 billion last year, with net profit at
about US$1 billion. Managers expect to
perform even better this year, despite
weakening economies, following the un-
certain global political situation. SABIC
is 70% owned by the Saudi government.
It is considering floating shares on for-
eign stock markets.

SABIC and the power supply sector
are, by no means, the only areas where
Saudi Arabia is welcoming foreign in-
vestors and partners.The Kingdom would
also like to see foreign companies involve
themselves in water desalination projects,
which are equally of great importance to
the nation. Several foreign firms, it is re-
ported, are already vying to enter the de-
salination industry, said to require invest-
ments of about US$40 billion over the
next 20 years.

The competing companies include
many from Japan, Korea and the United
States; some of them effectively repre-
sented by local Saudi firms. A ministeri-
al team comprising officials from the
Ministries of Agriculture and Water, Fi-
nance and National Economy and Plan-
ning as well as the Saline Water Conver-
sion Corporation are overseeing the mat-
ter.A report, also detailing all offers, is al-
ready with the Kingdom's Supreme Eco-
nomic Council.

The authorities want the investors to ei-
ther build, operate and own the plants or
build and operate but transfer ownership to
private or public Saudi firms. Government
wishes to see the private sector undertake
several phases of the Al-Shuaibah water
desalination project in the Mecca region
and have the project completed within
three years. An estimated production ca-
pacity of 380,000 m3 of water is expected.
Other projects lined up include the Al-
Shaqiq, Baha and Qunfuda plants. ■
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By providing additional generating capacity,
the new power station at Jeddah will help
boost industrial growth in Saudi Arabia.
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he State of Qatar is channeling
resources to increased produc-
tion of two of its main export
items: fertilizers and liquefied

natural gas (LNG). The objective is to
stay abreast of world demand for fertiliz-
ers and fulfill greater export quotas of its
abundant natural gas. In the Gulf, Qatar
has comparative advantage in the pro-
duction and export of the two items.

Qafco, the Qatar Fertilizer Company,
laid the foundation early October for a
major expansion of its Mesaieed facility.
The target is to turn Mesaieed into the
world's single largest plant producing am-
monia and urea. A formaldehyde unit will
be added to the facility. An estimate holds
that the total cost of the expansion will
hover around US$1.1 billion. Construction

began in October, and the state-of-the-art
plants will begin production in May 2004.

Qafco's annual production capacity is
expected to increase considerably when
the expanded facility begins delivery.
Norway's Norsk Hydro is already on con-
tract to sell part of the output on the in-
ternational market. Qafco obtained fi-
nancing from a consortium of major in-
ternational banks to fund the projects.At
present, Qafco operates three sites, built
in 1973, 1979 and 1997, each producing
mainly ammonia and urea.

In Doha, Government announced in
November that plans were afoot to triple
LNG production to further satisfy both
local demand and export requirements.
Qatar accords priority to its production
of LNG, which, much like the State's oil

production, has seen considerable in-
creases in the past few years.

Qatar achieved fast rates of growth in
crude and gas production, following some
US$15 billion the State has invested in the
sector since 1990. Since 1994, the State's oil
production has risen by more than 65%;
and gas output, which began in 1996, has
now climbed to more than 10 million tons
annually. Qatar's proven oil reserves
stand at 13 billion barrels, or 1.3% of the
global total, while its gas reserves measure
more than 500 trillion cubic feet, account-
ing for 10% of the world total.

A final, development and production-
sharing agreement for a multi-billion dollar
project is to be signed soon between Qatar
Petroleum and Dolphin Energy (DEL) for
the international shipment of Qatar gas.
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The Geneva-based Airports Council In-
ternational (ACI) has announced the
re-election of Dr. Ghanem Al-Hajri of
the UAE as its Chairman. Dr. Al-Hajri,
Director-General of the Sharjah Inter-
national Airport, was re-elected for a
second, two-year term. His colleagues
spoke of a deserved recognition of the
work he had put into the office in the
preceding two-year term.

In Sharjah, officials said the re-
election was an honor for the UAE 
and a demonstration of the growing 
importance of Asia and the UAE in 
the global aviation industry. They said
the Arab world was also honored,
because Dr. Al-Hajri was the first Arab
to be named [and re-elected] to the
post. The re-election “underlined the
ACI's strong confidence in Dr. Al-
Hajri's leadership, his vision and his
strategy to further develop the global
aviation industry.”

ACI was created in 1991 as a non-
profit organization. Its primary objective
is to foster cooperation between its
member airports and with other partners
in world aviation, including govern-
ments, airlines and aircraft manufactur-
ing firms. Through this cooperation, ACI
contributes to providing the travelling
and shipping public with a safe, secure,
and environmentally compatible air
transport system. The Council has its
global headquarters in Geneva. It com-
prises six geographical regions – Africa,
Asia, Europe, Latin America/Caribbean,
North America and the Pacific.
Among other missions, ACI seeks to:
• promote legislation and international

agreements which support member
airports' interests;

• contribute to greater cooperation, mu-
tual assistance, information exchange
and learning opportunities for mem-
ber airports;

• provide member airports with timely
information and analysis of domestic
and international developments; and 

• generate programs and services which
meet members' needs.

ACI is the “voice
of the world's
airports” in in-
teractions with
other such bod-
ies as the In-
ternational Civil
Aviation Organi-
zation (ICAO),
the Internation-
al Air Transport
Association and
the International Federation of Airline
Pilots' Associations. ACI has observer
status with ICAO and consultative sta-
tus with the United Nations Economic
and Social Council. It represents the col-
lective positions of its membership, es-
tablished through committees, endorsed
by the its Governing Board, which re-
flect the common interests of the airport
community.

ACI has a total membership of 550
airports and airport authorities operat-
ing in 1,442 airports across 165 countries
and territories. In 1999, ACI members
handled almost 3.2 billion passengers
and some 67 million tons of cargo. ■

UAE airport chief 
re-elected ACI head

Dr. Ghanem Al-Hajri.
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DEL is 75.5% owned by the United Arab
Emirates, with the remaining 24.5% in the
hands of a French company. The DEL-
Qatar Petroleum project is expected to de-
liver 2.5 billion cubic feet of gas daily. A re-
gional grid will be built to serve Abu Dhabi,
Dubai, Oman and eventually, Pakistan.The
gas is to be transported by undersea pipe-
line from Qatar to the Abu Dhabi coast.

In the years ahead, it is expected that
LNG will become a significant part of the
total export earnings of Qatar, possibly
matching that of oil by 2005. In 2000, LNG
export revenues accounted for almost 30%
of total export earnings, reaching a value of
US$3.5 billion. Oil export revenues, at
US$6.59 billion, amounted to 57% of total
earnings,according to reports issued in No-
vember by the Qatar National Bank.

Qatar exports most of its oil to the
Asian region, and while oil export rev-
enues have increased at a moderate pace,
LNG export revenues have grown rapidly,
in response to production acceleration and
demand. By the second half of the present
decade, it is expected that LNG production
will reach 21.7 million tons, bringing export
earnings to a likely US$15 billion.

With success in its primary oil and gas
sector, Qatar, in recent years, has been pay-
ing more attention to its other economic
sectors, such as tourism, health, infrastruc-
ture and education, where it is seeking to
secure and channel investments. ■

ware of the importance of pre-
serving fresh water resources
for human health, environment,
and food security, the OPEC

Fund, as a matter of policy, strongly pro-
motes research into the use of alternative,
saltwater resources for agriculture.

Of particular note is the Fund’s sub-
stantial support to the establishment and
ongoing development of the International
Center for Biosaline Agriculture (ICBA).
Located in Dubai, United Arab Emirates
(UAE), and operational since 1999, ICBA
was set up to address the challenges facing
arid and semi-arid regions of the African
Sahel over the scarcity of water resources
for drinking and agricultural purposes. Its
objectives are to develop sustainable man-
agement systems for the irrigation of for-
age and food crops with saline water, and
to identify salt-tolerant plant species.

The problem

Continuous population growth – and the
attendant demand for food – has led to an
expansion in the irrigated agriculture sec-
tor of nearly 15% in the past 20 years.
Projections for the next two decades
show this trend intensifying, with increas-
es in food production of nearly 20% in
developed countries and 60% in the de-
veloping world needed simply to match
current levels of nutrition.

If current usage practices persist,
however, these requirements are un-
likely to be met. As groundwater levels
continue to fall, creating severe short-
ages, more and more farmers are being
forced to turn to marginal quality
sources. These include brackish, re-
claimed water and highly saline seawa-
ter. The effects on soil quality have been
devastating, with an estimated ten mil-
lion hectares of arable land being lost
every year to waterlogging, salinization,
and pollution. The end result is poor
yields and inferior crops.

Clearly, existing freshwater resources
must be protected. Adequate supplies of
clean water are essential both for domes-
tic use and industrial purposes. The chal-
lenge facing scientists, governments and
policy makers, therefore, is how to har-
ness and develop alternative sources of
water for agriculture so that the food de-
mands of a rapidly growing world popu-
lation can be met.

The solution

Saline water supplies are abundant, ac-
counting for nearly 97% of the surface of
the Earth, and, if properly exploited,
could provide new possibilities for in-
creasing food security and raising living
standards in some of the most deprived re-
gions of the world.
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The Qafco Fertilizer complex in Qatar.

Using lysimeters to study salt water and soil relationships with plants at ICBA.
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According to experts, the development
of saline agriculture will not only arrest
the process of salinization due to poor ir-
rigation practices, but will also help di-
versify agriculture and conserve clear
water supplies by utilizing thousands of
hectares of saline lands for the harvest of
salt tolerant plants.

Modern research has identified over
1,500 plant species with high levels of tol-
erance to saline soils. Scientists have de-
veloped grains, oilseeds, grass, and tree
and shrub fodder that thrive in such con-
ditions, yet very few of these are current-
ly used in conventional agriculture sys-
tems, primarily because research efforts
have been largely uncoordinated.

ICBA’s mission is to fill this gap by
serving as a regional and international re-
source center for the development of field
crops, vegetables, fodder, fruit and trees
that can be irrigated with saline water. It
aims to demonstrate the value of saline re-
sources, to produce environmentally and
economically useful plants, and to transfer
the results to national research services
and communities around the world.

With a 100-hectare research station,
specially equipped laboratories, and com-
puter-controlled saline irrigation, ICBA
has established itself as the world’s lead-
ing authority on biosaline agriculture,
and has already demonstrated that viable
opportunities exist to create new and sus-
tainable agricultural systems based on
the use of saline water. With many of the
components of such systems already
known, available, and ready to be assem-
bled into workable solutions, ICBA is
continuing to explore the possibilities of-
fered by saline water irrigation and the
benefits it will bring to food security and
development throughout the world.

The OPEC Fund is one of the major
partners in the establishment of the
ICBA, having issued three grants totaling
US$1.45 million to this institution. Addi-
tional funding has come from the Islamic
Development Bank, the Arab Fund for
Economic and Social Development, and
the government of the UAE. ■

IR Iran and Kuwait
to work on 
water transfer

Kuwait and IR Iran are to rule on a pro-
posal to transfer water from Iran to
Kuwait, following work on the proposal
by a consortium that has just submitted
its report. The consortium grouped to-
gether British, Iranian, Kuwaiti, Japan-
ese and European firms. It is estimated
that implementation of the project will
cost some US$2 billion, and that the
project will be in operation before 2005.
It will entail the laying of pipelines
measuring variously 2.7 meters and 1.4
meters in diameter, covering a distance of
330 km in Iran and extending to Qatar,
via Gulf waters. Also under considera-
tion is a suggestion to double the capac-
ity of the pipelines and, thus, double the
amount of water transferred, so as to ex-
tend the service to Bahrain and eastern
Saudi Arabia. ■

Nigeria and Algeria 
set up commission

Nigeria and Algeria have established a
joint commission to promote bilateral co-
operation. The commission is to be co-
chaired by the presidents of both coun-
tries and is expected to hold its first ses-
sion in January 2002. Officials say the
commission is to serve as an important
vehicle for strengthening relations be-
tween the two countries. A number of
areas for cooperation and partnership
have already been identified, as have
specific projects and programs which are
now in advanced stages of discussion.
These include construction of a joint gas
pipeline to link both countries and to 
export gas to Europe, and the extension
of the Trans-Saharan Road to Lagos,
Nigeria. An optic fiber telecommunica-
tions link is also under review. ■

Indonesia and the 
Philippines sign 
energy accord

Indonesia and the Philippines initialed a
US$1.5 billion energy agreement in No-
vember aimed at strengthening the grow-
ing bilateral relations between them in
the spheres of economics and finance. Of-
ficials took the opportunity to discuss a
range of topics of vital interest to the two
countries and agreed to step up coal and
natural gas supply to the Philippines from
Indonesia. It was also agreed to cooper-
ate in geo-thermal energy development.
The occasion was a state visit to Indone-
sia by the Philippines President HE Ms.
Gloria Macapagal Arroyo. She witnessed
the agreement signing ceremony along
with her Indonesian counterpart, HE
Mrs. Megawati Soekarnoputri. ■

IR Iran and Mexico seek
constructive cooperation

IR Iran and Mexico are jointly calling for
“constructive cooperation” (between
them) in energy matters.The two countries
would like to see energy added to a grow-
ing list of areas where ties have been grow-
ing. An Iranian-Mexican energy summit
heard a call for the establishment of a joint
technical group to study ways of forging
more effective bilateral cooperation be-
tween the two countries. Cooperation in
the fields of research, investigation and
technical training in the oil sector could
help broaden ties. The two countries had
earlier signed a memorandum of under-
standing (MOU) covering economic, trade,
scientific, technical, educational and cul-
tural relations. It is hoped that the MOU
will rejuvenate their bilateral relations.The
accord calls for the promotion of trade ties,
diversification of trade goods, exchange of
information between their chambers of
commerce and joint efforts at achieving
greater access to world markets. ■
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he President of the Bolivarian Re-
public of Venezuela, HE Mr.
Hugo Chávez Frías, paid a cour-

tesy call to the OPEC Fund, October 17,
as part of a 17-day official tour to Aus-
tria, six other European countries, Rus-
sia and four OPEC member countries.
Accompanying him to the Fund were
HE Mr. Luis Alfonso Davila, Minister of
Foreign Affairs, HE Mr. Jorge Giordani,
Minister of Planning and Development,
HE Mr.Alvaro Silva Calderon, Minister
of Energy and Mines, HE Ms. Maria
Lourdes Urbaneja, Minister of Health
and Social Development, HE Mr. Dios
Dado Cabello, Minister of the Office of
the President, and HE Mr. Gustavo
Márquez Márin, the Venezuelan Am-
bassador to Austria.

The President was warmly welcomed
to the Fund by HE Dr. Y Seyyid Abdu-
lai, Director-General, and other senior
officials. Although the OPEC Fund has
received heads of state from a number
of beneficiary countries over the past 25
years, President Chávez’s visit was the
first visit ever from an incumbent head
of state of a member country.

In his welcoming remarks, Dr.Abdu-
lai said the Fund felt honored by the
President’s presence, particularly at
“this time of global uncertainties.” He
thanked the President for his commit-
ment to OPEC and his support of the
OPEC Fund and spoke with admiration
and enthusiasm of the second OPEC
Summit, which President Chávez had
untiringly organized and hosted in
Caracas, in September 2000. Referring
to Venezuela’s close ties to the OPEC
Fund, Dr. Abdulai commented on the
special quality and longevity of this re-
lationship and praised the country’s
“unflinching” dedication to the institu-
tion and its goals.

After a luncheon in his honor, Pres-
ident Chávez greeted the Fund’s staff.
He spoke appreciatively of the Fund
and emphasized his personal interest in
the work it does on behalf of develop-
ing countries. Despite its modest size,
he said, the Fund had accomplished
much that was “of immense importance

Venezuelan 
President Chávez 
visits OPEC Fund

the Organization and filling it with a re-
newed sense of purpose. In its closing
document, the Caracas Declaration, the
member states agreed not only to act in
concert in regard to oil and energy mat-
ters but also to join forces in promoting
development cooperation and eradi-
cating poverty, which they saw as an
“overriding global priority.” �

to millions of poor people around the
world.” He stressed the need for fellow
OPEC Fund countries to strengthen
the Fund further and help it grow, say-
ing it was “the duty of OPEC member
countries and, indeed, of the entire
world, to help build a better world for
all and to seek justice and peace.”

Since taking office in February 1999,
President Chávez has visited nearly all
of his OPEC counterparts, consulting
with them on matters of mutual inter-
est to member countries and on ways
to enhance OPEC’s role in internation-
al decision-making. He is credited with
the success of the OPEC summit in
Caracas, which brought the heads of
state and government of all 12 member
states together for the first time in 25
years, thereby uniting and strengthening

B AC K ÐO F ÐT H E ÐBO O K

HE President Hugo Chávez Frías is welcomed
to the OPEC Fund by the Director-General,
HE Dr. Y. Seyyid Abdulai.

Greeting the OPEC Fund staff. The President
spoke with appreciation of the work the
Fund is doing.

Signing the guest book.
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