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I. Introduction

When I use the words “North-South Dialogue”, I do not simply mean the
Conference on International Economic Cooperation (CIEC), which was held
in Paris in 1975–1977, and brought together 8 industrial countries and 19
developing nations.

The protracted talks, which took place at that Conference, made the
headlines for a while, but were soon relegated to oblivion. What I am con-
cerned with, here, is the whole gamut of the continuing discussions between
the rich developed countries of the West, generally referred to as the North,
and the poor developing countries of Africa, Asia, and Latin America usually
known as the South. In terms of peoples (rather than States), this brings forth
the relationship between a population of approximately 700 million, partak-
ing in 1977 of a GNP close to US$5,000 billion, (or about US$7,000 per capi-
ta), and a population of over 2 billion, but sharing a GNP slightly above 
US$1,000 billion in the same year. The last figure would even be much lower
if we exclude the relatively high income (above US$1,000 per capita) coun-
tries among the developing nations, as it would leave an aggregate GNP of only 
US$450 billion for a population of more than 1.6 billion (about US$280 per
capita). This great disparity in the relative wealth is even more drastically
reflected in the marginal share of the South in the world’s economic activities.
Even after including China, the South, with 70 per cent of the world popula-
tion, accounted in 1977 for about 19 per cent only of total gross world prod-
uct, 20 per cent of world trade and investment, 7 per cent of world industry
and less than 1 per cent of research and services.

The issues that have divided the “have” countries of the North and the
“have not” nations of the South, cover a wide range. They are adequately spelled
out in the resolution on Development and International Cooperation adopted
by the U.N. General Assembly (Seventh Special Session) in September 1975.
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This resolution invited all countries to join in the search for solutions to the
world problems, pointing out in particular to the following areas: a) interna-
tional trade, b) transfer of real resources to developing countries, c) interna-
tional monetary reforms, d) science and technology, e) industrialization, 
f ) food and agriculture, g) cooperation among developing nations, and h)
restructuring the economic and social sectors of the U.N. System1.

Ironically, the lengthy discussions of these issues have been generally
characterized by a lack of a real dialogue. In fact, it has been more in the vein
of what is known in child psychology as a “collective monologue”, where each
participant speaks only of his own worries, assuming that the matter must be
uppermost in the minds of his interlocutors.
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II.The North-South Dialogue: Developments and Outcome

A few comments on the Paris Conference may help in placing the parley
between the North and the South in its proper perspective. Although the Con-
ference did not signal the beginning or the end of the North-South Dialogue,
it had nonetheless the merit of constituting a forum where the problems,
though by no means solved, were thoroughly examined and well articulated.
It helped focus world attention on the long standing particular problems of
development aid, primary commodities’ exports, external debt, and more gen-
erally on the increasing gap between the North and the South. The group of
19 came to Paris with the optimistic expectation of implementing the challeng-
ing recommendations of the U.N. Seventh Special Session. To their chagrin,
the outcome of the Conference lagged behind the goals conceived for a broad
and fair programme leading to the creation of a NIEO. The rich countries, on
the other hand, did not offer any support for proposals dealing with structural
changes in the international economic system. Their commitments as per-
ceived by the developing countries, were mostly concerned with minor con-
cessions on the subjects of international aid and trade:

1. With respect to the issue of financial and development assistance to the
South, the industrial nations agreed to contribute one billion Dollars in
a Special Action Programme in order to help meet, on highly conces-
sionary terms, the urgent needs of the low-income countries “facing gen-
eral problems of transfer of resources”. Of this amount, US$385 million
was later entrusted by the European Economic Community (EEC) to
IDA for use in future project and programme assistance to be disbursed
over a number of years. Canada, Sweden and Switzerland have since can-
celled some debts of the least developed countries totalling US$90 mil-
lion. The developed North also concurred, albeit without specific com-
mitments, in the necessity of increasing official development assistance
in real terms. Part of this assistance was to be assigned for the expansion
of food production in developing countries. Specifically, it was only
agreed to set up a minimum target of 10 million tons of grains per annum
for food aid, a target which remains unfulfilled to this date.
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2. In the area of trade, the agreed arrangements were expressed in general,
if not vague, terms, including such points as: a) furthering co-operation
in primary commodities’ marketing and distribution, b) assisting devel-
oping countries in their attempts to diversify domestic production and
exports, c) working out measures in order to cope with the problem of
synthetic goods so as to ease their impact on natural products, d) estab-
lishing a generalized system of preferences more favorable to the devel-
oping countries, and e) giving special and advantageous treatment to the
developing nations in the multilateral Trade Negotiations2.

One important commitment in this area of trade which would later
lose much of its original comprehensive contents, was agreed upon in
principle by the industrial countries. This is the agreement to establish a
Common Fund, to finance buffer stocks for some primary commodities
of export interest to the South.

3. Finally, in the field of energy, not more than a restatement of the obvi-
ous was made spelling out the a) importance of energy availability and
supply, b) recognition of the depletable nature of oil and gas, and the
necessity of a gradual shift from an “oil based energy mix to more per-
manent and renewable sources of energy”, c) significance of conservation
and increased efficiency of energy use, and d) the need to develop all
forms of energy.

At the conclusion of the Paris Conference, it was not surprising, therefore, to see
the developing countries express their regret on having most of the proposals for
structural changes and some of the other suggestions dealing with crucial ques-
tions discarded by the North. As to the latter, its expression of regret mainly cen-
tered on the lack of agreement on issues related to energy “co-operation”.

Following the Conference, the negotiations between the industrial and the
developing countries were scattered among several fora. The issue of commodi-
ties was left to UNCTAD; the compensatory financing to the joint International
Monetary Fund (IMF) – World Bank (IBRD) Development Committee; the
matter of external debt to both UNCTAD and the Development Committee;
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development and balance of payments assistance to the IBRD and IMF; and
the question of access by the developing nations to the industrial markets to
the General Agreement on Tariffs and Trade (GATT).

In all of these assemblies, and on most important issues, the developed
countries reacted generally in a negative way to the developing countries’
demands3. Whenever their response was positive, it came late, offering at times
too little. At the root of this failure, lay the seemingly incompatible differences
between the North and the South, which saw the world through different lenses:
the developing nations calling for fundamental and structural changes in the
North-South comparative advantages in production and exchange, and the
developed countries favoring only marginal adjustments. A broad consensus
on principles and objectives among the nations of the North and the South
remains therefore a remote target.
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• adoption of UNCTAD’s Integrated Programme for Commodities,
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• adoption by the developed countries of the 0.7% ODA target,
• access to capital markets of the developed world,
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• full implementation of the Lima Declaration and plan of Action (calling for increasing the per-

centage share of developing countries to at least 25% of the total world industrial production by
the year 2000),

• increased food production in developing countries, food security and food aid,
• transfer of technology through private foreign investment, and
• international financial and monetary reforms, i.e. increases in IMF and IBRD resources, new

allocation of Special Drawing Rights (SDRs), and greater access by developing countries to these
resources.



III.The role of the OPEC Special Fund

The adjustment of the price of oil and the financial surplus it generated cou-
pled with the growing scarcity of supply of this strategic commodity have all
given the oil producing countries of the South a new bargaining position, plac-
ing them, at least temporarily, at the vanguard of developing countries in their
quest for a new world economic order. Developed countries became willing
and, indeed, anxious to negotiate the energy issue with the oil producers. The
latter in turn, took this unique opportunity to ask for a reconsideration of the
whole range of issues of particular interest to developing countries. They
played a leading role in the sixth special session of the UN General Assembly
which resulted in the adoption of the Declaration and Programme of Action
on the establishment of a NIEO. When invited later to discuss energy prob-
lems with the major consumers, they insisted that the Paris Conference be a
forum for a comprehensive North-South Dialogue and not merely a meeting
of oil producers and consumers. The Solemn Declaration issued by the Heads
of State of OPEC countries in Algiers, in March 1975, outlined the strategy
which OPEC countries were to pursue in this respect and put particular
emphasis on their role in strengthening the solidarity of the Third World.

The OPEC Special Fund (OSF) has appeared in this context as a response
to the need for a larger degree of cooperation among developing countries.
Behind its creation was the necessity to promote more successfully their
demands towards the establishment of a new system which would lead to rapid
economic development and better prospects for a gradual and effective elimi-
nation of poverty.

The OSF is a manifestation of the joint aid endeavours of all OPEC
member countries. It is their collective financial facility for providing concerted
support to other developing countries, in addition to the existing bilateral and
multilateral channels through which they have individually extended consid-
erable and diversified assistance.

1. OPEC Aid in General
It may be relevant, at this point, to see what OPEC Aid consists of. Accord-
ing to recent UNCTAD data, OPEC aid in terms of total commitments
increased fourfold between 1973 and 1974. It rose by another 22 per cent 
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in 1975, reaching a level in excess of US$15 billion. This level represented 
7.5 per cent of the OPEC donors’ aggregate GNP, and 60 per cent of the esti-
mated commitments of the developed countries in that same year. In 1976 and
1977, OPEC commitments were somewhat lower than in 1975, but they
remained, however, above US$10 billion a year4. Owing to these develop-
ments, some OPEC Countries occupy now very high ranks among all donor
countries of the world both in absolute terms, and, more particularly, with
respect to the ratio of aid to GNP. They fill the top six ranks in terms of the
proportion of aid to GNP, and two of the six highest positions in absolute
terms. On the basis of the second indicator, Saudi Arabia holds now the sec-
ond rank among all donors preceded only by the United States.

We should keep in mind that this assistance is one that is provided by a
group of developing countries which identify themselves with the aspirations
and interests of the recipient countries, and still face many of their problems.

In the context of the Second Development Decade which began on Jan-
uary 1, 1971, it was envisaged that net flows of financial resources from devel-
oped countries, amounting to 1% of their GNP, would be needed in order to
sustain in developing countries a minimum average rate of growth of 6% per
annum. It was also recommended that 70% of the net capital flows should be
in the form of official development assistance (ODA). These guidelines were
accepted in principle by the Development Assistance Committee (DAC) coun-
tries (OECD member countries). The performance remained, however, far
below the targets as DAC flows represented only an average of less than 0.45

per cent of these countries’ GNP. The authors of DAC’s Development Co-
operation Report themselves qualified the record of DAC aid as “disappoint-
ing”. Official statements supporting increased commitments have been made
by several governments in the industrial countries, but the overall record of
development assistance is actually showing a decline in real terms.

The latest available figures from OECD sources show that aid disburse-
ments fell in 1977 to 0.31 per cent of the GNP of donor nations.
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Development assistance of the socialist countries in the form of credits to the
South is even less substantial and has been diminishing. In 1975–1976, it rep-
resented only 2% of total net financial aid as compared with 7% in 1971.

The main impact of these trends has been to slow down the pace of
growth in the developing countries, particularly the poorer ones which rely
heavily on official development assistance to add to their scarce domestic
resources.

It is relevant here to note also an important characteristic of OPEC aid:
the assistance provided is untied to any given source of procurement. There is
an increasing awareness of the favorable impact of such untied aid for the eco-
nomic advancement of the recipient countries. Undeniably, the attempt to
achieve trade promotion for the donor through aid reduces the real value of the
assistance and often fails to meet the best interests of the aid beneficiaries. At least
half of the aid from DAC sources remains tied to procurement in the donor
country, resulting ultimately in a lower net aid transfer to the developing nations.

OPEC aid is not only untied, it is also definitely used to finance procure-
ment from other countries, generally the developed countries of the North. In
other words, the financial cooperation between two groups of developing
countries inevitably involves substantial and, at any rate, unquestionable ben-
efits to the advanced countries, in view of the inability of the economies of
OPEC donors (which are developing countries themselves) to provide the
goods and services in demand.

2. OPEC Special Fund Assistance
The role of the OSF as an aid donor, should be seen within the framework of
OPEC aid in general. The OSF is not only one of many facilities through which
OPEC countries extend their assistance to the rest of the developing countries,
it is also an instrument of coordination among such national facilities.

a) OSF direct aid. First of all, the OSF extends direct concessional loans to
developing countries other than OPEC members. Since the start of its opera-
tions in August 1976, the OSF has launched three lending programmes includ-
ing both balance of payments support loans and project lending assistance. The
OSF total resources so far amount to about US$1.6 billion and out of this sum,
over US$742 million has been approved under the three lending programmes.
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Of this amount US$447 million, representing 113 loans extended to 66 coun-
tries, has been actually committed and about 58 per cent of the committed
amounts has already been disbursed. In addition, 14 loans involving close to
US$90 million will soon be signed.

The First Lending Programme was undertaken in the form of a balance
of payments support programme, involving an amount of US$200 million
allocated for the purpose of assisting the Most Seriously Affected (MSA) coun-
tries in the world. All the recipients represented countries with an average
income per capita under US$200 in 1974. They all depend overwhelmingly
on agriculture and face conditions of serious economic instability. Contribut-
ing to the alleviation of the plight of these countries is considered by the OSF
as a priority task. In March 1977, the OSF took on its first major project lend-
ing operation after the allocation by its Governing Committee, of about US
$142 million for this purpose. The countries which were to benefit from these
funds numbered 38 and were distributed over a wide geographical area encom-
passing Africa, Asia, and Latin America. The Third Lending Programme was
initiated with US$400 million and its implementation began in July 1978. It
covers both balance of payments support loans and project loans to some 65
countries with a per capita income of less than US$750 in 1975. All loans have
long-term maturities, and all but a few have been provided interest-free. Owing
to the softness of the terms, the overall grant element of the OSF’s aid, on the
basis of the customary discount rate of 10 per cent, has been very high in most
cases (ranging between 60 and 70 per cent).

The figures I have just cited may not indicate much in terms of magni-
tude, especially when related to the huge needs of the concerned developing
countries. Nonetheless, the OSF, together with the other aid facilities of OPEC
countries, has been channelling in the last two years some 30% of the total
amount received by these countries on ODA terms. Furthermore, they all play
a catalytic role which results often in bringing forth greater resources to the
common beneficiaries. The Fund places particular emphasis in its project loans
on the financing of energy and food production to lessen the dependence of
developing countries in these two vital sectors whose precarious situation is
particularly menacing to developing countries.

In addition to its lending activities, the OSF has contributed substantially
to international institutions and mechanisms which promote the objectives of
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the New International Economic Order. These have included so far the Inter-
national Fund for Agricultural Development (IFAD), the projected Common
Fund, and the United Nations Development Programme (UNDP). If we
include the endowments to these various international organizations, the OSF
actual commitments stand at this date, close to US$ one billion.

b) The OSF and IFAD. A remarkable and important step was taken in
November 1974 in Rome by the World Food Conference held under the
auspices of the U.N. It adopted a resolution related to the establishment of
IFAD to finance agricultural development projects primarily for food pro-
duction in the developing countries. It is no exaggeration to state now, in all
modesty, that this resolution would have succumbed to the same fate that
befell a number of other international schemes, were it not for the decisive
action of the OSF. Through a sizable commitment of US$435.5 million, the
OSF helped turn the idea into a reality. Its contribution served as an effec-
tive catalyst in the mobilization of other capital, since it was made condi-
tional on the contribution by developed countries of at least 60% of the 
US$ one billion target.

The OSF involvement in IFAD stemmed from the recognition of the
urgency of a very rapid increase in food production in the developing world.
The problem of matching food demand and supply is very acute. A substan-
tial investment, both technical and financial, is required in order to deal effec-
tively with the issue at hand.

Significantly, IFAD represents, on the other hand, the first multilateral
aid institution where developing countries have a controlling role. Holding
two-thirds of the voting power in the governing bodies, these countries are
more certain to exercise a major influence on investment decisions for the res-
olution of their problems. The structural innovation is that voting power is
shared equally by three categories of members: developed countries, develop-
ing donor countries, i.e., the OPEC Group, and other countries. This struc-
ture provides an interesting example of an international financial undertaking
to mobilize additional concessional funds for agricultural development, with-
in an institutional framework more suited to the requirements of the NIEO.

The agreement establishing IFAD entered into force on November 30,
1977. The OSF has since then followed closely the progress of this important
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forum. It acts as the coordinator among OPEC member countries on issues
towards which they have adopted a unified approach, and by so doing attempts
to ensure a more decisive role for these countries to the benefit of the rest of
the developing world.

c) The OSF and the establishment of the Common Fund. At UNCTAD IV
in Nairobi, in the spring of 1976, an Integrated Programme for Commodi-
ties (IPC) was adopted in recognition of the need for “an overall approach” to
commodity problems, as opposed to the earlier partial efforts or commodity
by commodity approach which had failed to produce acceptable results. The
key proposal of the IPC was concerned with the setting up of a Common Fund
to finance commodity schemes of export interest to the developing countries.
The Common Fund thus came to be considered by developing countries as an
integral part of the NIEO6. Their hopes were somewhat raised when on June
1, 1977, the nations participating in the CIEC in Paris, agreed that a Com-
mon Fund should be created as a new entity that would be instrumental in
achieving the agreed targets of the IPC. Soon however, the Third World came
to realize that the way to an agreement that would lead to a decisive action was
long and difficult. By November 1977, at the end of the second session of the
UN Negotiating Conference on the Common Fund, there was still no agree-
ment even on the most basic elements.

In its efforts to promote the establishment of the Common Fund, as a
basic feature of the NIEO, the OSF has been present, though officially only
as an observer, in the negotiations related to this issue. This participation was
to reflect the willingness, expressed since UNCTAD IV in Nairobi, of OPEC
member countries, to lend their full support to the Common Fund. Accord-
ingly, in March 1977, the OPEC Ministerial Committee on Financial and
Monetary Matters determined that coordination among OPEC Member
Countries in the course of negotiations for the creation of a Common Fund
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was to be accomplished through the OSF. In August 1977, the same Commit-
tee stipulated that future contributions by OPEC Member Countries to the
Common Fund would be made through their collective aid facility: the OSF.

This support is motivated by the concern of OPEC Member Countries
with the stabilization of export commodity prices which is in the interest not
only of the developing countries, but of the world as a whole. The Common
Fund is meant to enable all countries to cope effectively with the cyclical
vagaries of supply and demand, and thus bring about stability, a condition to
sustained growth.

Despite the lack of success in a number of successive U.N. negotiating
conferences, UNCTAD maintained its optimism as to the achievement of a
workable compromise. The OSF, meanwhile continued its supportive efforts.
In November 1977, it declared that it would meet the contribution of all
OPEC Countries to the Common Fund and called for the adoption of a real-
istic approach in determining the size and role of that Fund. A year later, the
OSF, perceiving the need to boost the developing countries’ concept of a Com-
mon Fund endowed with its own capital resources, announced a new initia-
tive: It declared its readiness to provide financial support to all the Least Devel-
oped Countries to help them meet their contributions.

The Un-Negotiating Conference resumed its deliberations in March
1979, after the Group of 77 had redefined, more realistically, its position. The
participants finally agreed to set up the Common Fund with US$400 million
to finance buffer stocks (the so-called “first window”), and US$350 million to
promote research and development with regard to improved marketing con-
ditions for raw materials (the “second window”). Each member country must
initially subscribe US$ one million, plus an additional contribution on a scale
in line with its size and wealth. The initial subscriptions are supposed to bring
in cash US$150 million, on the optimistic assumption that 150 countries will
participate in the Common Fund. Out of this US$150 million, US$80 mil-
lion will go to the first window and US$70 million to the second wondow. It
leaves US$320 million for the buffer stock fund which will come from addi-
tional contributions and US$280 million for the second window to be met by
voluntary donations.

No one can claim that the amounts of money now involved, would allow
for an effective Common Fund with the comprehensive mandate envisaged in
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Nairobi three years ago. Compared to the original proposal for a US$6 billion
Fund, what is offered now is a fund which cannot be “Common” and can hard-
ly be the sole banker of the commodities involved. Even the voting structure
which reserves to the developing countries 47% of the voting power, has been
adopted with reluctance by the industrial countries, with the United States
planning already to seek a revision of the agreement in this respect. The process
of establishing the Common Fund is thus not yet completed. The role of the
OSF in the creation of a Common Fund suited to the interests of developing
countries is, therefore, yet to be fully performed.

d) The OSF and the UNDP. Shortly after the commencement of the OSF’s
activities, its Governing Committee, in the spirit of furthering cooperation
among developing countries, approved a grant in the amount of US$20 mil-
lion to technical assistance projects assisted by the United Nations Develop-
ment Programme (UNDP). This organization, which has been instructed by
the U.N. General Assembly to assist in implementing the programme of action
for a NIEO, was to use the proceeds of the grant for specific regional and glob-
al projects chosen jointly with the OSF. Such projects were designed to pro-
mote technical co-operation among developing nations, to encourage and
coordinate studies and programmes, and to increase technical and scientific
knowledge. The regional ventures thus undertaken are related to such diverse
fields as energy, mineral and fuel surveys, regional infrastructure development,
and manpower training, as indicated by the following list:

i) Central American Energy Programme
ii) Development of the Niger River Basin

iii) Technical Support for Regional Offshore prospecting in East Asia
iv) Development of the Red Sea and Gulf of Aden Fisheries
v) Caribbean Regional Food plan

vi) Industrial vocational center in the Suez Canal Region
vii) Labour-intensive Public Works Programme

viii) UNCTAD Research and Training Center
ix) International Center for Diarrheal Disease (Cholera) 

Research Center in Bangladesh
x) Desert Locust Emergency Assistance
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The new UNCTAD Research and Training Center, whose total budget for
the first 3 years will be funded by the OSF in a proportion of about 70 per
cent, presents a case in point. This center will have a double function: by offer-
ing specialized orientation and training courses in each of the developing
regions, through their own institutions, it should help raise the level of under-
standing of the trade and development issues. It should also contribute to the
elaboration of effective action-oriented policies in the area of international eco-
nomic relations, by helping develop and organize programmes of research on
economic questions that are of vital importance to the developing nations.

The list of UNDP-assisted projects shows the concern of the OSF for
operative projects that go beyond the mere preparation of studies and plans.
In the details of each project, the OSF has been particularly seeking specific
results of obvious advantages to the countries concerned.

e) The OSF Support for Research and Training. I need not stress that devel-
oping nations suffer from a lack of planning and research to support their
efforts towards the building of the desired NIEO. This situation underlines the
urgent need for organization and adequate co-ordination in order to develop
an effective strategy for these countries, individually and as a group. Compared
to the developed North, the Group of 77 (which includes the whole range of
developing countries) lacks a technical Secretariat, like that of the Organiza-
tion For Economic Cooperation and Development (OECD). It does not have
the “think tanks” which in the West are constantly busy promoting developed
countries’ interests. It has not yet built the institutions which would devote
themselves to systematic research and strategic planning. As a result, the South
faces the North at every conference from a weak bargaining position, not only
because of the obvious objective differences, but also due to the great disparity
on the technical level. A better organization and the setting up of a machin-
ery for research and technical support are called for to make the dialogue
between the two sides more balanced. The South does not lack the talent and
the human resources for research, analysis and coordination, to enable it to for-
mulate strategy and policies, develop tactics and fallback positions when
undertaking negotiations with the developed North. The UNCTAD Research
and Training Center may help in orienting the present scattered facilities in
the South towards these goals, and in strengthening their capabilities.
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To further these aims, the OSF has also lent its support, in late 1977, to the
establishment of the Center for Research on the New International Economic
Order. This is an independent, non-governmental, non-profit oriented institu-
tion, whose objective is to advance research on issues of interest to developing
nations, and promote larger economic and technical co-operation among them.

The Center, which is now in operation at Oxford, England, could even-
tually constitute a think tank at the service of developing countries. Accord-
ing to its charter, it is intended to:

i) keep track of and evaluate research on matters and 
issues having a bearing on North-South negotiations,

ii) keep an eye on and analyze on-going negotiations in 
different international forums on North-South issues,

iii) prepare background papers and memoranda on specific topics,

iv) organize seminars and workshops, and

v) undertake systematic research on specific areas of possible 
cooperation among developing countries.
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IV. Conclusions

The OPEC Special Fund has been created by a group of developing countries
which have been fortunate enough to achieve some measure of prosperity as a
result of their joint action for the improvement of their terms of trade. The
Fund’s philosophy is based on the belief that development must start at home
through serious and disciplined efforts, and that external assistance, though
necessary at this stage for many developing countries, should not be an end-
less process. It realizes, however, that balanced economic growth in these coun-
tries is a formidable task under the inequities of the present world order.

The objective of the Fund’s various activities has been to assist develop-
ing countries in increasing their economic independence. This is not only
reflected in the speed in which the Fund has so far extended 113 loans to 66
developing countries, but also, more clearly, in the selection of the projects
financed and in the approach followed by the Fund in promoting new insti-
tutions and concepts. Self-reliance is seen in this respect as a way to set in
motion a process that can contribute to the solution of the developing coun-
tries’ growth problems. It involves the mobilization and rational utilization of
domestic resources jointly with those made available by other members of the
world community. Such a process should expand the capacity of the countries
concerned to deal more effectively with the issues of economic development
and make it possible for them to negotiate with the North under more favor-
able circumstances.

The New International Economic Order, as it is generally understood by
the developing nations, is an order that implies a structural change, not a sys-
tem that will offer more of the same. Little can be achieved in the near future
for the developing countries within the prevailing economic system largely
dominated by the North. Its continued inflationary pressures, increasing pro-
tectionism, and the instability of its exchange markets add to its detrimental
imbalances. Up till now, the North-South dialogue has shown a lack of vision
and thus has remained stalled. It is time for a serious co-operation between the
North and the South to move ahead in a process that would reflect the com-
munity of interests of all nations.

The OSF, well aware of the importance of such an attitude, is making its
modest contribution as a catalyst for providing the objective conditions of
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progress. Its creation has enriched the range of institutions that are instrumen-
tal in mapping out plans for more constructive and fruitful international col-
laboration. The task is by no means simple, if one considers the difficulties and
frustrations that lie ahead in the course of establishing a balanced, equitable
and functioning world economic system. With the lessons learned from past
experience, the ground may be ready now for a serious pursuit of a construc-
tive dialogue between the North and the South, with each side showing seri-
ous concern for the problems and aspirations of the other. A continuation of
the on-going “collective monologue” is simply not befitting the sophisticated
and developed countries of the North. Nor is it conducive to solving the real
and ominous problems which, left unanswered, will not discriminate in their
serious consequences between North and South.
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Text of a lecture delivered at “Die Osterreichische Gesellschaft für Aussenpolitik 
und Internationale Beziehungen” (Austrian Society for Foreign Policy and Inter-
national Affairs), in Vienna on April 25, 1979. The author wishes to acknowl-
edge the assistance of Mr. A. Benamara, economic officer, OPEC Special Fund, in
the preparation of this essay.
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