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FOREWORD

As world economic difficulties worsen and the need for a successful conclu-
sion of the North-South negotiations becomes more urgent, it is important to
clarify the role of energy in these respects and why it has become such a point
of contention.

It has become essential to restore perspective on the energy issue and to
arrest the dangerous trend of reducing it, as is often the case, to a scapegoat
for domestic economic policy failings and global economic inequalities.

This essay is based on a longer paper entitled Energy and Development
– An Agenda for Dialogue by two noted economists, Salah Al-Shaikhly of Iraq
and Mahbub ul Haq of Pakistan.1 It explains the popular myths which have
come to obscure the truth about the energy situation and illustrates why ener-
gy must not, and indeed cannot, be considered in isolation from wider eco-
nomic and financial issues.

Ibrahim F. I. Shihata
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I. SOME POPULAR MYTHS ABOUT ENERGY

So many fascinating myths have grown around the energy issue that it is
impossible to proceed toward a reasoned policy dialogue without clearing these
cobwebs of misunderstanding. The attempt here is not to be polemical but to
place the energy issue in its appropriate historical and developmental perspec-
tive. Let us, therefore, systematically analyze some of the popular myths.

There is a popular belief that the energy crisis (i.e. the rising real cost of
energy) has “caused” the world economic crisis. This, in a way, reverses the
sequence of events. The rising real cost of energy is the result of the overload
of the world system, not its cause. The fast rate of increase in oil consumption
has led to a rapid depletion of non-renewable resources; this happened because
the price of oil was kept artificially cheap by international oil companies for a
long period. Paradoxically, it was this artificially low price of oil which caused
the eventual crisis by leading to an unregulated appetite for energy. If oil prices
had not been set in relation to the cost of production – which was irrelevant
– but to the cost of alternatives, the adjustment process would not have become
so abrupt and traumatic.

It is widely believed that the oil prices are being kept artificially high at
present through OPEC cartel-like action; and with the dismantling of OPEC
these prices would crash. This is a fallacy. The current price of oil is determined
by the forces of demand and supply as well as by the cost of alternatives. Before
there are any screams of protest, let it be noted that production decisions are
generally made by the national policies of OPEC members – not collectively
– much the same way the U.S. decides to curtail its wheat production to limit
excess supply. In fact, many OPEC members are producing more oil (because
of international considerations) than is required by their own national revenue
needs. If OPEC did not exist today, the oil price would probably stay at the
same level or even rise, since it is a reasonable premise that oil production may
go down in such a case, rather than increase. Many an oil producing and
exporting nation may decide to eliminate financial surpluses that it does not
immediately need and instead try to protect the real value of its depleting assets
by keeping more of the oil in the ground. Moreover, there is no substitute for
oil on the horizon which is cheaper than oil is at present. In fact, those oil
importing nations which are making costly and long-term investments in
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finding alternative sources of energy have a major interest by now in a rela-
tively high price of oil, which alone would justify these investments in alter-
natives. Finally, and most importantly, the real determining factor for the
future price of energy may well turn out to be on the demand side: the extent
to which conservation policies are pursued. Thus, price of energy is being
determined today like the price of any other commodity. OPEC is not manip-
ulating the market forces; its action often lags behind them. An understand-
ing of this issue is slowly penetrating the popular belief. Thus, in a recent edi-
torial, the Washington Post, in a burst of candor, suggested that “. . . It wasn’t
a plot that raised the price of oil. In the early 1970s the world’s demand for
oil, rising very fast, out-ran the supply. Neither was flexible in the short term.
The result was an explosion of prices. Brooding about cartels and sticking pins
in images of OPEC won’t help. There’s only one way to stabilize the prices of
oil and that’s to reduce the consumption of it, steadily and rapidly.”2

It is contended at times that energy is the most important single input
in the overall process of development – and, by inference, that the solution to
all other development problems depends on a solution to this problem. This
is factually incorrect. According to standardized input-output tables, energy
consumption varies widely from one sector to another: the latest analysis for
EEC countries shows the range between 1% in low energy sectors to 10% in
high energy sectors.3 The real point is that patterns of development and con-
sumption styles determine, or ought to determine, the importance of energy
in a sector or in an economy – and not the other way about. Energy is an
important sector in the total development dialogue but a constructive
approach to it can be made only in the context of overall development strate-
gies, rather than in isolation.

There is a widespread belief that OPEC nations are extremely rich; that
they “create” enormous financial surpluses which they cannot use themselves
and which put considerable pressure on the world economy; and that they are
responsible for compensating oil importing developing countries for the rise
in their oil import bills, but are as yet providing inadequate financial assistance
to them. Such reasoning only tries to put OPEC nations on the defensive,
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without having the benefit of objective analysis or leading to any constructive
results. To begin with, most OPEC nations are not rich. They are liquid but
not wealthy, though liquidity and wealth are being freely confused these days.
Even including the capital-surplus nations of Saudi Arabia, Kuwait, United
Arab Emirates, Qatar, Libya and Iraq, the thirteen OPEC members had an
average per capita income of less than US$1,000 in 1979, only one-eighth that
of industrialized nations. Even in capital-surplus OPEC nations, the average
per capita income was US$3,340, only about 40% that of industrialized
nations. Besides, most OPEC nations are underdeveloped, with low literacy
rates, short life expectancy, unskilled labor, a low level of technology and
research, little diversified development outside the oil sector, and with all the
problems of a single-resource economy. OPEC nations have suddenly become
financially liquid but they have yet to translate their good fortune into lasting
sources of real wealth.

Secondly, OPEC does not “create” financial surpluses; it is the appetite
of the industrialized nations for energy which does. These surpluses are
“desired” by industrialized nations. If OPEC were to cut production further
to eliminate their present surpluses, the world economy would experience a
severe slump. For OPEC nations, the benefits of these surpluses are not very
clear: there is a fair question as to whether oil in the ground will appreciate
more over time than the real value of these financial surpluses. Moreover, let
us also remind ourselves that these surpluses have become a problem only
because the world monetary system has not yet discovered either adequate mar-
ket mechanisms or international intermediation through which these surpluses
could be recycled to deficit countries on appropriate terms. This requires a
reform of the monetary system, not of OPEC policies.

Finally, the capital-surplus OPEC nations provided over 4% of their
GNP, on average, during 1974–79 for concessional assistance, compared to
0.35% by industrialized nations – in other words, 12 times as much as the
developed countries even though their own per capita income is less than one-
half that of developed countries.4 This is truly remarkable when it is realized
that OPEC assistance is being given, not out of current income, but out of the
proceeds of a depleting capital asset (oil). Hardly any other nation in the world
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provides assistance by running down its capital. In fact, during 1974-79 OPEC
nations gave away 12% of their net financial surpluses in the form of official
development assistance. This is not to suggest that OPEC assistance policies
are optimal, nor to foreclose any further avenues of mutual collaboration
between OPEC and the rest of the Third World, but only to restore some per-
spective on this issue. Indeed, OPEC assistance has often not been given in
forms which would maximize its leverage and visibility. Besides, there are many
opportunities for long-term investments in the future development of poor
nations which have yet to be fully identified and used.

There is also a myth that OPEC has placed a burden of adjustment on
the world economy which is simply unmanageable. This again confuses the real
issue. As argued earlier, oil prices are not being kept artificially high by OPEC
action. They should be treated like other prices which are determined by the
dynamics of demand and supply and by the costs of alternatives. In total terms,
oil imports account for less than 4% of the GNP of the industrialized nations
– certainly a manageable sum which can be matched by the productivity and
exports from these nations. The real cost is to the late comers in the game of
economic development: the developing countries. They are faced with the
prospect of developing their economies at increasingly rising costs of energy
and other inputs because the cheap era is over by now, thanks largely to the
unrestrained consumption by the industrialized nations. In fact, this consti-
tutes a powerful argument for early users of resources to compensate late comers
through liberal assistance policies, since the incremental cost of development
has risen so high through the rapid depletion of certain non-renewable
resources.

Another prevalent, though minor myth is the equation of energy with oil.
In fact, oil consumption supplies less than 40% of world energy consumption
at present, and is likely to decline in relative importance as alternative sources
of energy are developed.

It is necessary to demystify the energy issue in order to clear the way for
a constructive global dialogue. Our objective is not to defend OPEC policies.
Nor is it our intention to create new myths, while burying old ones. No rea-
soned dialogue on the energy issue has taken place so far as it gets bogged down
in side issues and peripheral controversies. Either OPEC nations are made to
feel guilty, which is hardly a brilliant strategy for soliciting their cooperation,
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or the industrialized nations and developing countries are asked to adjust to a
new energy environment without having a clear idea of what historical and
long-term forces are shaping this environment. A fresh start on this issue can
only be made by restoring the correct perspective on energy and development
issues, by putting aside the myths and controversies of yesterday, and by look-
ing ahead to the possibilities for practical cooperation between the nations of
the world.

The energy problem can be seen in its proper perspective only if it is
viewed as one of the many structural transformations that the world is going
through and if it is placed within the framework of the restructuring of national
and international orders which has become increasingly urgent. The energy
issue arose when the world was already confronting a profound transition: con-
cern for protecting the world environment; for eradicating absolute poverty;
for developing new self-reliant styles of development in the South and a new
value system in the North; for controlling the impending international mon-
etary crisis; for the establishment of a new international economic order. All
these concerns were demanding structural changes in the past patterns of devel-
opment and international relations. The energy issue greatly sharpened the
global perception of these other transitions by demonstrating the essential
interdependence and vulnerability of all nations. It is within that broad per-
spective that the energy issue can be helpful as an engine of transition as long
as it is linked with other related issues.
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II. RESTORING THE PERSPECTIVE ON ENERGY

Examining the status quo of developing and developed economies, we find that
production factor inputs which are readily and indigenously available in each
of these countries vary sharply. From the overall resources availability point of
view, the developing countries (The South) present widely varying pictures.
On one side of the scale, there is the industrialized developing country with a
reasonable degree of scientific and industrial know-how, and well trained man-
power in sufficient numbers. Some of them are also endowed with natural
resources, ranging from agricultural capabilities to mineral deposits, including
coal, gas and oil (Brazil, Mexico, Chile, India, Yugoslavia, South Korea, etc.).
The other group of developing countries have an abundance of natural
resources, mainly oil and gas, but very little of the other basic ingredients nec-
essary for development; namely, sufficient trained manpower, adequate infra-
structure and entrepreneurial capabilities. This group of countries also lacks
the necessary factors for agricultural production. They do not have sufficient
water and suitable land; nor basic mineral resources, other than oil and gas, in
economic quantities (OPEC Countries). The third group of developing coun-
tries have neither the trained manpower base nor the proven natural resource
deposits, including gas, coal or oil, in addition to a hostile environment for
agricultural development (the Least Developed Countries).

The developed countries, on the other hand, (The North) have by virtue
of their lead in the development process, fully skilled and trained manpower
and in sufficient quantities and the appropriate infrastructure in all sectors of
the economy, including in the field of scientific and technological research and
development. They also have a reasonable amount of mineral deposits, includ-
ing a good energy base, such as oil, gas and an abundance of coal. Add to this
a highly industrialized economy and a very efficient agricultural sector, and the
magnitude of accumulated wealth becomes just too obvious.

However, if one views the overall process of growth and development, it
also becomes apparent that a shortage or an imbalance in supply of any of the
factor inputs that we reviewed above, would affect both the developing and
the developed countries. The impact of such imbalances or shortages would
obviously affect different groups of countries in different ways. It appears,
therefore, that the developed countries are in a much more favorable situation
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(theoretically) to sustain sudden changes in the supply of basic inputs. In real-
ity, however, the picture is quite different, and the events of the past decade
have shown otherwise. The unprecedented growth of the North during the six-
ties and the emergence of the affluent society, rendered it extremely vulnera-
ble to any change in the existing world economic regime. Towards the end of
the sixties and early seventies, the North’s own economic structure was show-
ing the signs of disorder.

The disarray of the Bretton Wood’s system, the departure from gold, the
devaluation of the dollar, the early American awareness of the depletion of oil
reserves, the confrontation of the oil companies with the Governments of the
oil producing countries, and finally the October 1973 Middle East War, and
the events that followed thereafter, have participated in creating a new world
economic situation (but not a new order). The most apparent and vivid change
in the cost of factor inputs was that of oil. In using the word “apparent”, it
would be worth noting here that as late as 1970, the price of oil was US$1.25
a barrel, well below its price in 1952 in real terms. Even by mid-1973, when
it rose to US$2.60 a barrel f. o. b. in the Gulf, it was only 20% higher than in
1947. On the other hand, the index of manufactured goods imported to the
Gulf area had risen by more than 50% on average. The discrepancy between
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the price of oil in current dollars and in 1970 dollars indicates that in real terms
the price of oil remained at its 1972 level until 1978, when another change
was effected by the producers. The diagram (page 10) shows the changes in the
price of oil between 1972 and 1979, both in 1970 dollars and in current prices.

It is obvious that the ensuing inflationary trend in Northern economies
after the adjustment in oil prices in 1973 rendered most of the real and justi-
fiable increases in oil prices ineffective in real economic terms. Very few politi-
cians, economists or media experts in the North admitted this fact, and it was
convenient rhetoric to just blame the ailments of the Northern economies on
the increases in oil prices. Denis Healey, in his recent article in Foreign Affairs,5

has contradicted this prevalent view. He claims that the world inflation of the
early 1970s had nothing to do with oil. It was due to the failure of successive
American administrations to finance the war in Viet Nam out of current rev-
enue; and to the exceptional increase in raw materials prices because of
increased demand by a large number of countries which achieved unusually
high growth rates, coupled, at the same time, with a series of bad harvests. On
the other hand, world export and import prices measured in dollars and other
“stable” currencies rose less than 1% a year in the decade of the 1960s, but
increased at 30% during the year preceding the increase in oil prices.6

Without entering into political rhetoric, it is an accepted fact by now that
the industrial countries built their economic growth, industries, infrastructure
and development institutions after the Second World War on cheap and abun-
dant sources of energy. By the time most developing countries managed to gain
political independence and begin their development efforts, the cost of most
production factors and especially energy, was already too high and not readi-
ly available. In other words, if the North finds it difficult to maintain the same
rates of growth in the seventies as it did in the fifties and sixties, then it is even
more difficult for the South.

It has been inferred so far that the entire world economy is facing new
and serious challenges to the efforts of development and growth. These new
challenges would, by necessity, require new and innovative approaches. The
economic and political turmoil of the past decade (the seventies) clearly indi-
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cates that the old economic regime is certainly not compatible with the new
development challenges. As the problems of development in the South, and
growth in the North, get more acute each day, the present arrangements, and
indeed system for trade, finance and aid for development become less and less
adequate. The adjustment of oil prices towards the end of 1973 brought to
light a number of problems and issues that were already affecting, if not hurt-
ing the international economy: namely, rapidly depleting traditional sources
of energy, shortages of food, the debt problems of the developing countries,
real transfer of resources, terms of trade, etc.

A recent economic survey of the industrial countries7 shows that overall
rates of growth are declining, unemployment is on the rise and inflation is still
above the 10% level. Furthermore, most of these countries have adopted trade
policies leading to protectionism, implicitly and explicitly. Such measures are
taken in the belief that they will reduce the current account deficit on the one
hand and protect the local labor force on the other hand. The international
monetary system has also been malfunctioning. The unstable exchange rates,
the prominence given to the role of gold, capital flows and the debt structure,
all have contributed to the instability of the system. The South, of course, is
equally affected. Its monetary and trade system is closely linked with the west-
ern industrial countries. The rate of inflation in some of the developing coun-
tries is well above 50 or even 100%. The demand for services and commodi-
ties is well above the ability of local or foreign supply, and unemployment in
most developing countries is already high and rising.

To decision-makers in the North, two policy options are open, each of
which represents a school of thought. The first option is to deflate the econo-
my on the national level with the usual fiscal measures (such as increasing basic
lending rates) so as to match the reduction in world demand. This option
leads, amongst other things, to a reduction in investment and rates of produc-
tion, therefore affecting the flow of trade and capital movements and invari-
ably increasing unemployment at home. The second option is to finance the
deficit through borrowing, either from international institutions or from the
private banking system. The result of this option would be the recycling of
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surpluses in the system, whatever their sources, and therefore an invigoration
of the industrial economies through increased investment and production and
employment, while encouraging investment and trade with the developing
countries. Unfortunately, most countries have gone for the first option. Today,
the resulting world recession is reminiscent of that of the 1930s, as levels of
world output are on the decline and prices continue to rise, while major world
currencies show no sign of stabilizing. Even after seven years, ever since the
energy (oil) question was so dramatically brought to light, there does not seem
to be any acceptance of the fact that given a totally new economic and politi-
cal situation, how much better it would be to look at the whole recovery
process with a positive attitude.

The reaction of the industrial countries to the increases in oil prices and
the restrictive measures and policies enacted by these countries retarded not
only their own economic performance, but also that of the developing coun-
tries. Furthermore, these measures and policies are likely to remain relatively
restrictive, giving little hope for a real recovery in 1981. On aggregate, world
economic activity may have increased by about 2% in 1980. It is not expect-
ed that this figure will change significantly in 1981. Because of the restrictive
and deflationary policies and fiscal measures, the industrial countries will face
an even sharper decline. It is expected that the Gross Domestic Product will
show only a nominal increase. The philosophy of demand management is
behind these measures, which are supposedly designed to bring down the rate
of inflation to a moderate and acceptable level by early 1981.

Although it is expected that these measures may ease slightly, the world-
wide trend is towards economic conservatism, which means a certain percep-
tion of anti-inflationary policies, that would no doubt result in even larger
numbers of unemployed. No attempt seems to have been made to search for
an innovative, unorthodox and alternative approach to economic growth and
development. As far as socialist countries are concerned, the effect of world
inflation is less pronounced, and although they are not affected by the usual
market economy factors, they have nevertheless been suffering from poor har-
vests and large trade deficits.

It is interesting to note that in the case of most OECD countries, the rea-
son for inflation and lower industrial output is quoted as the “huge oil price
increases of the past year”. Although the rise in oil prices may have contributed

RESTORING PERSPECTIVE ON THE
ENERGY ISSUE

13



to the high international inflation, the magnitude is greatly exaggerated.
Depending on one’s assessment, the increase in oil prices may well be the
result, and not the cause, of world inflation. Historical data shows that dur-
ing the 1960s, world import and export prices increased at less than 1% per
annum, while during the twelve-month period preceding the oil price increases
of 1974, it increased by 30%. Some economists8 attribute this to the sharp
increase in the world’s monetary reserves, which doubled within the period
from the end of 1962 to the end of 1972. Understandably, world inflation
increased after the 1974 rise in oil prices. However, the figure went back to
about 7%; the same level as 1973.9 Furthermore, West Germany and Switzer-
land were able to reduce inflation between 1973–1978 from 6.9% to 2.6%
and from 8.8% to 1.1% respectively,10 showing strong evidence of the crucial
roles of both the budgetary deficits and domestic policies of the industrial
countries, in fueling inflation. A recent study by the OPEC Secretariat11 shows
that the rise in oil prices contributed only 0.4 % to inflation in 1973, 1.6 %
in 1974 and 2.5% in 1975 and a negligible amount in 1976. Moreover, in a
detailed analysis of the inflation prevailing in a number of OECD countries,
it was found that the contribution of imported oil to inflation in 1976 ranged
from 0.5 % in France to 0.7 % in Italy. This further supports the premise of
this essay.

After the 1973 oil price adjustment, heated debates raged, first of all
amongst OPEC members themselves, and later between OPEC and the indus-
trial countries, on the wisdom of increasing oil production beyond the imme-
diate needs of the producing countries and the reasonable demands of the rest
of the world. The issue, in addition to the depletion question, revolved around
the financial surpluses being accumulated through oil sales, and the ever
decreasing values of these assets. It used to be argued, and rightly so, that a
barrel in the ground is worth much more than its equivalent in liquid dollars.
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One approach which has been suggested to protect the value of OPEC Coun-
tries’ earnings, assuming that excess production is unavoidable, is to make it
easy for them to invest surplus dollars in profitable ventures in industrial coun-
tries. Some OPEC countries have already taken this option but still report a
drop of up to 25% in the real value of their surplus since 1974! Other OPEC
countries have shown interest in downstream operations, like shipping, refin-
ing and distributing oil. Surplus countries can also be encouraged to invest in
low-income developing countries. The problem, as was stated earlier, is the pre-
vailing lack of economic infrastructure, inexperienced money markets and
undefined consumer demands in addition to some political uncertainties.
These difficulties are certainly not insurmountable. It should not be impossi-
ble to find international guarantees for such investments, either through exist-
ing institutions, or preferably through new and more South-oriented financial
institutions. Finally, as the dollar is still the main “oil” currency, and its value
is continuously declining, it should be possible for the OPEC surplus to be
paid in bonds or other similar forms of securities whose value increases pro-
portionately with the decline in the purchasing power of the dollar. A payment
in Special Drawing Rights is another way of protecting the OPEC surplus.

The developing countries are also in economic trouble, especially those
with no energy base. Because of the time lag in the development process, it was
not perhaps until the late 1960s and early 1970s that these countries began
industrializing and consequently becoming heavily dependent on commercial
energy. Unlike the industrial oil-importing countries, they do not have the means
to pay for the increased costs of commercial energy. As a group of countries, the
low-income developing nations are the least equipped to cope with the new
phase of energy transition, plus the increase in prices of other factor inputs like
raw materials, semi-finished products and, most important of all, capital goods.
The below (following page) table shows the total imports (CIF) and petroleum
imports (crude and products) of non-OPEC developing countries.

While total imports increased from nearly 85 to 152 billion dollars
between 1973–1976, oil imports increased from 9 to 33 billion dollars. The
worrying thing about these facts is that most developing countries are choos-
ing the same traditional pattern of development which no doubt will reflect
on the development of the society in developing countries in years to come,
with a difference, of course, that energy was the cheapest and most abundant
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commodity twenty years ago. It is no longer so, especially where developing
countries are concerned. Two alternatives have already been suggested in this
case. One is that developing countries reduce their dependence on traditional
sources of energy, and mainly oil, because, first, it is expensive and, second, it
is a depletable source and, by implication, any capital investment in those eco-
nomic sectors dependent on oil would be short-lived and would have to be
replaced within the next two decades. The other argument is that developing
countries should continue using oil because they do not have the capability or
the technological base to use renewable sources of energy, and that developed
countries should gradually relinquish their claim to traditional sources and
concentrate on developing renewable sources of energy because they have the
financial resources and the technical capability to do so. Obviously, this debate
will continue for a long time to come.

However, it seems futile that even though everyone in the developing and
developed countries agrees that oil is a depletable resource and that sooner or
later the world must turn to non-oil energy sources, there is not enough serious
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Total Imports (CIF) Petroleum Imports (Crude and Products)
(millions $)

Sources: UN Yearbook of International Trade Statistics.
1977 UN Series J, No. 21. World Energy Supplies,
1972-76. EUROPA Yearbook,
1978. International Petroleum Annual, 1976, 1977. 1978.

Non-OPEC
Developing Countries
Petroleum Imports
% of Total Imports
Total Imports

Excluding Argentina, Brazil, India, South Korea and Mexico
Petroleum Imports
% of Total Imports
Total Imports

1973
9,516

11.3
58,466

7,499
11.7

64,069

1974
27,073

19.7
137,679

21,126
20.8

101,796

1975
28,347
19.05

145,731

21,789
20.2

107,952

1976
33,677

22.1
152,072

25,927
22.6

115,098

Total
98,613

19.0
520,048

76,371
19.6

388,915



involvement in considering alternatives. It is obviously far more rewarding to
concentrate on oil investment than on further identifying new sources. The
traditional source of energy that was in use up to the 1960s was coal. This
resource, once again, is in abundance in most developed countries, such as the
USA, Europe and some Asian countries. The state of the technology of ener-
gy conversion today is such that it is possible to use these resources without
unduly jeopardizing the environment. In the transportation sector, alternative
and new technologies are available and some countries, like Brazil, have already
resorted to the production of combustion engines that can be operated with
various forms of alcohol. This experience is worth studying. This would mean
that those countries with massive plantations, or climates that lend themselves
to the creation of massive plantations as a base for extracting fuels, should be
seriously considered. Static forms of electricity have always been experimen-
tal, while this form lends itself to use in heavy transportation, in trucks and
lorries, because of the large and heavy nature of these batteries. Experiments
are also underway for solar driven passenger cars. A more traditional source,
such as oil sands and shale are also possibilities for areas of the world where
these deposits exist. Countries which do not possess any of these are endowed
with plenty of solar energy and this needs to be harnessed for at least domes-
tic use. Again, experimentation is well underway, and a number of stations
have been established in the Mediterranean region, Africa, Asia and Latin
America. The possibility of using wind has also been realized, not only in gen-
erating limited means of electricity, but also as driving power for large ships
and tankers. The Japanese have recently launched their first wind-powered oil
tanker. Finally, there is of course nuclear energy. Great debate is still taking
place: some industrial countries feel that it is the only solution and have gone
ahead with various types of electricity generating power stations, while the
opposing pressure groups still doubt its safety.

The most important factor about all these alternatives is the problem of
cost of development, manufacture and distribution. Until this is resolved, the
question of the feasibility of alternative sources of energy will remain. At the
same time, the cost of the present major source of energy, i.e. oil, must be high
enough to offer a sufficient incentive to develop these alternatives. The soon-
er the international community brings itself to accept this fact, the sooner
the transition from oil to other alternatives will take place.

RESTORING PERSPECTIVE ON THE
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